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Price movement in April 2023

Source: SMC Research & Reuters

Price movement in January-April 2023

Source: SMC Research & Reuters

In April, crude prices traded with high volatility with prices ranging from high of 6843 to a low of 6070. Despite opening at 6220, the
market witnessed selling pressure due to concerns about weak economic growth. Persistent concerns about global economic growth,
worries about U.S. inflation and doubts about the strength of the economic recovery in the largest importer of crude in the world are
dragging down consumption in the world's biggest economy pressurized while production cut by OPEC+ and declining crude output
in US supported the prices. U.S. crude production fell in February to 12.5 million barrels per day (bpd), its lowest since December.
Fuel demand rose to nearly 20 million bpd, its highest since November, according to the Energy Information Administration (EIA).

Outlook

« The recent volatility in oil prices may continue on fears of global recession, high inflation and as well as ongoing geopolitical
developments.

While the recent drawdown in the inventories is positive sign, the market continue to remain cautious due to prevailing
uncertainties. Investors will closely monitor developments in the coming months to determine the direction of market.
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While the Fed raised interest rates by a quarter of a percentage point as expected, it signaled it may pause further increases to give
officials time to assess the fallout from recent bank failures and wait for clarity over the dispute over raising the U.S. debt ceiling.
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» The demand concerns have outweighed the support coming from the voluntary output cuts of just over 1 million barrels per day by
members of the Organization of the Petroleum Exporting Countries and allies including Russia, a group known as OPEC+, which
are taking effect in May.

« Chinese demand concerns continue to weigh on the market especially after a private sector survey showed that factory activity
unexpectedly dipped in April due to softer domestic demand.

« The Organization of the Petroleum Exporting Countries (OPEC)and allies including Russia, a group known as OPEC+, started
voluntary output cuts of around 1.16 million barrels per day at the beginning of this month and those are expected to support the
market going forward into the summer peak demand period.

« U.S. crude oil exports for the month of April have surpassed forecasts, hitting a record 4.5 million barrels per day in March thanks
torising fuel demand in China.

« U.S. crude exports grew 22% last year from 2021 after Russia's invasion of Ukraine led the U.S., the EU, and Canada to ban imports
of Russian oil and dramatically altered global flows.

« Oil prices will pick up pace towards $90 a barrel over the course of this year as production cuts by OPEC+ and rebounding China
demand shield against a deteriorating economic backdrop in the West, a Reuters poll showed.

Weekly Price Movement of Crude Oil in MCX

Source: Reuters

Weekly Price Movement of Crude Oil in MCX
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In May 2022, Crude oil prices may trade with high volatility within the range of 5200-6200 where buying
near support and sell near resistance would be strategy.
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Natural gas

In April, natural gas prices closed almost 3% higher on NYMEX and almost 7% on MCX as temperatures are likely to start to warm in
May. Asia'simports of liquefied natural gas (LNG) fell in April as major buyers China and Japan trimmed purchases, offsetting small
gains among South Asian countries. The healthy state of European gas inventories does raise the possibility that LNG imports will
steady or drop somewhat in coming months as utilities pare purchases for stock-building.

Outlook

+  Thereduced demand for natural gas during this time is further compounded by the anticipated economic slowdown that will affect
the industry, leading to a decreased need for electricity. Consequently, the natural gas markets are likely to continue experiencing
adecline.

This year’s gas balance is one of the highest in recent memory and remains the bane of gas longs who’ve been trying to restart a
spectacular rally they enjoyed just months ago, before an unusually warm winter season led to less heating demand.

New York has become the first U.S. state to pass legislation banning the use of natural gas for heating and cooking in some new
buildings, a plan designed to reduce carbon emissions but opposed by industry groups as excessive and costly.

According to data provider Refinitiv, the average gas output in the U.S. Lower 48 states has increased to 101.7 billion cubic feet per
day (befd) in May, up from a previous record of 101.4 befd in April.

Meteorologists have projected that the weather in the Lower 48 states will shift from colder-than-normal to near- to warmer-than-
normal from May 6-17. With the weather turning seasonally warmer, Refinitiv has forecasted that U.S. gas demand, including
exports, will decrease from 95.4 befd this week to 91.1 befd next week.

Weekly Price Movement of Natural Gas in MCX
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Weekly Price Movement of Natural Gas in NYMEX
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Source: Reuters

MCX Natural gas trade with bearish bias with high volatility where resistance is seen near 220 and supportis
seennear150.
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related
activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered
member of National Commaodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL
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SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any
warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.
The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and
use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short
positions in, and buy or sell the commaodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of
Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.




