July 10,2018

ARTERLY
\SKET

<ysmce

Moneywise. Be wise.



= WIPRO LIMITED RECOMMENDATION: BUY

Buy Around:269.00 SL: 252.00 Target: 298.00 Upside: 11% Horizon: 3 Month

The overall performance reported by the Company is quite healthy and its leadership in Digital continues to strengthen with over 27%

_ ofits revenues from Digital. Digital revenues grew 9% sequentially and in Q4, the company closed one of highest bookings yet on digital

dealsand one close to 70 deals over $5 million of TCV over last year.

Current Mkt.Price (Rs.) 265.10
Face Value (Rs.) 2.00
52 Week High/Low 334.75/253.50 Business Profile
M.Cap (Rs. in Cr.) 119931.12
EPS (Rs.) 17.69 Wipro is a leading global information technology, consulting and business process Services Company. A company recognized
P/E Ratio (times) 14.99 globally for its comprehensive portfolio of services, strong commitment to sustainability and good corporate citizenship, we have
P/B Ratio (times) 2.50 over 160,000 dedicated employees serving clients across six continents.
Dividend Yield (%) 0.39
Stock Exchange BSE
Investment Rationale

Wipro entered Q4 with confidence driven by the improvements seen in deal trajectory, uptick in client mining, performance in digital and

_ reduced headwinds in some parts of business.
- Client mining continues to perform well. Top 10 clients grew 5.5% sequentially and 14.8% year-on-year in Q4. It has added two additional

BSE Code 507685 clients in the $75 million bracket, up from $50 million, taking the count to 20 such clients now. Two of its accounts crossed $250 million, which
NSE Symbol WIPRO means one additional accountin the $250 million bracket on a run rate basis in Q4.
Reuters WIPR.BO

The company continues to see traction in non-linearity, especially around its homegrown IPs like Wipro HOLMES, AssureNXT,et cetera. For
Bloomberg WPRO IN - .
the full year, IP revenue has crossed $100 million this year.

IT services revenue for quarter four grew 2.4% sequentially in U.S. dollar terms and 1.1% in constant currency terms. On a full year basis for
FY18,IT services revenue grew 4.6% in U.S dollar term in 2.9% in constant current

(As on 31st Mar 2018) % Of Holding 1] i\h - Both BFSI and Manufacturing grew ar.ound 3% on a floq b'asis in CC terms. The
Foreian 12.89 u 'IU ! | management expects the momentum in BFSI to continue in FY19. Telecom and
Instititions 5.78 ,JI -I, Retail are expected to be volatile in FY19. Energy is doing well, but Utilities
. ' I A Y ‘[ ~'| continues to be volatile. On Healthcare, HPS continues to be a drag while the other
Govt holding 0 | -Jwr N AR M hf ; ;
Non corporate corp. holding i /1 4 'Iul"I W L ‘ segmentis growing well.
Promoters 74.32 . | l"'u,ﬂ We recommend a buy in the stock of WIPRO for a short-term perspective. The
Public & Others 5.95 'l" L\r-"l r..u, stock is trading at its good support level with good fundamental records and is
f N expected to move up from this level. It made a 52 week low Rs. 253.50 and 52

Note: Follow Strict Stop Loss. wi T ma = =1 o = = o o« week high of Rs 334.75. Buy around at 269 with a closing below stop loss of
Rs.252levels for the target of Rs.298.
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Buy Around: 134.30

ASHOK LEYLAND LIMITED

SL: 123.00

VALUE PARAMETERS

Current Mkt.Price (Rs.) 130.90
Face Value (Rs.) 1.00
52 Week High/Low 167.50/98.80
M.Cap (Rs. in Cr) 38420.82
EPS (Rs.) 591
P/E Ratio (times) 22.15
P/B Ratio (times) 5.18
Dividend Yield (%) 1.85
Stock Exchange BSE

STOCK DATA
BSE Code 500477
NSE Symbol ASHOKLEY
Reuters ASOK.BO
Bloomberg AL IN
SHAREHOLDING PATTERN

(As on 31st Mar 2018) % Of Holding
Foreign 25.57
Institutions 11.08
Government 0.08
Non corporate corp. holding 2.11
Promoters 51.27
Public & Others 9.91

Note: Follow Strict Stop Loss.

RECOMMENDATION: BUY

Target: 162.00 Upside: 21% Horizon: 3 Month

The Company continued to outperform the CV industry and has made significant gains in market share and sales volume by focusing on
innovation, intensive marketing strategies and network expansion. Moreover, the management of the company is rapidly establishing
robustbusiness processes across the company taking strides into the Digital Age

Business Profile

Ashok Leyland is one of the leading manufacturers of medium and heavy commercial vehicles in India. Ashok Leyland is the 2nd largest
manufacturer of commercial vehicles in India, the 4th largest manufacturer of buses in the world and the 12th largest manufacturer of trucks
globally. It offers power solutions for electric power generation, agricultural harvester combines, earth moving and construction equipment, and
marine and other non-automotive applications.

Investment Rationale

During FY 17-18, the company has witnessed record domestic truck volumes, substantial growth in LCV, continued growth in market share and
the transformation which Intelligent Exhaust Gas Recirculation (i-EGR) brought to the Indian market. Moreover, exports has witnessed a healthy
jumpin the currentyear and the company will continue to focus on growing International Business as well as Defence and after market portfolios.

During FY17-18, sales volumes rose 20.5% yoy to 174,851 units in FY 18 vis vis145,066 units in the previous year. Its sales volumes in the
Medium and Heavy Commercial Vehicles (M&HCV) segment stood 16% higher at 131,432 units. LCV sales during the period rose 36.6% to
43,419unitsvisavis 31,774 unita year ago.

As Bharat Standards VI emission norms will go into effect by 2020, the company is working on capacity building and modernization of its

competencies and technologies to meet the growing requirements for the BS 6. It has renewed its partnership with Hino Motors (Japan) for

Mutual Cooperation Agreement (MCA) to utilize Hino’s Euro-VI compliance engine technology for its new BS-VI (EURO-VI) development. This
partnership would help the company to be ready for BS VInorms.

The company is developing new vehicles for the armed forces, aggressively bidding
" for new contracts and setting up new infrastructure to ready itself for alarger a pie
of the defence business. The defence business is expected to achieve at least 3
[l times (revenue growth) in five years. Recently, the company has bagged tenders
i for mine protected vehicles and bullet proof vehicles from the security agencies
and targets threefold business increase from its defence vertical.

We recommend a buy in the stock of Ashok Leyland for a short-term perspective.
The stockis trading atits good supportlevel with good fundamental records and
W is expected to move up from this level. It made a 52 week low Rs.98.80 and 52
Tt week high of Rs 167.50. Buy around at 134.30 with a closing below stop loss of
Rs.123levels for the target of Rs.162.




- DEWAN HOUSING FINANCE LIMITED RECOMMENDATION: BUY

Buy Around: 617 SL: 585 Target: 680 Upside: 11% Horizon: 3 Month
_ The company has a track record of delivering robust financial performance The management of the company expects to sustain strong
loan growth. The disbursements are expected to increase 28-30% and AUMs to surge in 22-24% growth for FY2019. The asset quality of
Current Mkt.Price (Rs.) 622.50 the company continues remain stable with Gross NPA ratio at 0.96%, while the Net NPA ratio is nil with provision more than NPAs end
Face Value (Rs.) 10.00 March 2018. Segment-wise, GNPA forhome loans stood at 0.65%, LAP at 1.2%, and project finance at 1.2% end March 2018.
52 Week High/Low 680.00,/391.80
M.Cap (Rs. in Cr.) 19533.96
EPS (Rs.) 37.16 Business Profile
P/E Ratio (times) 1675 DHFL providesloans for purchase or construction of residential houses.
P/B Ratio (times) 2.28
Dividend Yield (%) 0.96
Stock Exchange BSE Investment Rationale

The AUM of the company surged 33% to Rs 111086 crore end March 2018 over March 2017. The disbursements zoomed 81% to Rs 15768
crore, while the loan sanctions moved up 85% to Rs 24319.51 crore in the quarter ended March 2018 over the corresponding quarter of last

year.
_ - The loan portfolio of the company increased 28% yoy to Rs 91930 crore at end March 2018 from Rs 72096 crore at end March 2017. The

BSE Code 511072 securitised loan book surged 67% to Rs 19150 crore end March 2018.

NSE Symbol DHFL Anincrementalyield stood at 9.3% for homeloans, 11.3% for LAP, 13.7% for project finance and 11.5% for SME. The company has maintained
Reuters DWNH.BO margins with Net Interest Margin at 3.03%, and expects that it would maintain in the range of 300-305 bps in FY2019. It has raised interest
Bloomberg DEWH IN rate by 20 bpsin April 2018. The net profitis expected to increase 20-22% in FY2019.

The company has improved the cost to income ratio to 23.1% in FY2018 from 23.6% in FY2017. The company expects to reduce cost-to-
incomeratio by 50-60 bpsin FY2019.

| SHAREHOLDINGPATTERN p
(As on 31st Mar 2018) % Of Holding | We recommend a buy in the stock of DEWAN HOUSING FINANCE for a short-term
T 3047 o Ir‘ I""i'L 4 I"II"\. ﬁ-, I_,‘H‘L{ perspective. The stockis trading atits good supportlevel with good fundamental
Institutions 9.52 f] H 'q'll.a\.J TL r.l L records and is expected to move up from this level. It made a 52 week low Rs.
Govt holding 0 i.-. ,r'l ) | |‘] { 391.80and 52 week high of Rs 680.00. Buy around at 617 with a closing below
| M

o g i, Melliing 1451 i )J lll' | l/l WN ‘-,l stop loss of Rs.585 levels for the target of Rs.680.
Promoters 39.23 / LIL

. i I
Public & Others 16.26 _},L,;.I H
Note: Follow Strict Stop Loss. o |||I




= VA TECH WABAG LIMITED RECOMMENDATION: BUY

Buy Around: 388.90 SL: 360.00 Target: 450 Upside: 16% Horizon: 3 Month
_ The management of the company expects revenue to be in the range of Rs.4000 crore to 5000 crore in FY19 and expects very positive
sign for the domestic order flow in coming months. The company has strategy to focus on emerging markets and margins will improve
Current Mkt.Price (Rs.) 378.15 gradually. Order Intake guidance for FY 19 is in the range of Rs 5300 - Rs 5700 crore.
Face Value (Rs.) 2.00
52 Week High/Low 691.00/366.60
M.Cap (Rs. in Cr)) 2067.01 Business Profile
EPS (Rs.) 26.90 VA Tech Wabag is engaged in water treatment field. The company principal activities include design, supply, installation, construction and
P/E Ratio (times) 14.06 operational management of drinking water, waste water treatment, industrial water treatment and desalination plants.
P/B Ratio (times) 1.83
Dividend Yield (%) 1.06 .
Stock Exchange BSE Investment Rationale

The company is witnessing strong progress in key overseas projects and [1Us and this is the reason for the growth in top line.

The company is benefiting from overseas business executions. In FY 2018 both sales and EBITDA from overseas entities improved 14%,
backed by better results in Europe

_ - Overseas Total Cost of Operations (TCO) was firmly under control. The company managed this due to cost optimizations in Europe. It also

helpeditinimproving net margins.

BSE Code 533269

NSE Symbol WABAG - The company is a major beneficiary of Namami Gange scheme introduced by Government of India to bring life to river Ganga and rejuvenate it.
Reuters VATE.BO It has around 14% market share in this sunrise sector of India. Total outlay for Namami Gange is estimated at Rs 20,000 crore. The company
Bloomberg VATW IN intends to bid for these projects with a consortium partner.

For FY 2018, consolidated sales grew 8% to Rs 32457.28 crore. OPM fell 80 bps points to 8.4% which saw OP fall 2% to Rs 291.76 crore. PBT fell
6% to Rs 221.89 crore. Net profitgrew 28% to Rs 131.51 crore.

== . Total order book is more than Rs 7500 crore, including framework orders. India
_ - order stood at Rs 4755.9 crore and overseas order book stood at Rs 2052.7 crore.
(As on 31st Mar 2018) % Of Holding W I Frame work contracts stood at Rs 934.5 crore. Frame work contracts are those
Foreign 29.51 o ,Ir,."ll.""-h,r l r‘_r-.-""f-"'.. contracts wherein Advance Monies / LC awaited, hence not taken in Order Book.
Institutions 18.24 i ¥ W.‘*\ ]"Il Order intake stood at Rs 3193.1 crorein FY 2018. Out of this, Rs 2195.3 crore came
. | ~\"~| from Indiaand Rest Rs 997.8 croree came from overseas.
Non corporate corp. holding 531 i A

Promoters 24.69 z l'“y-\r'J L"".ll |
Public & Others 22.26 : oo We recommend a buy in the stock of VA TECH WABAG for a short-term
A | perspective. The stock is trading at its good support level with good
Note: Follow Strict Stop Loss. . “lu fundamental records and is expected to move up from this level. It made a 52
| weeklowRs.366.60 and 52 week high of Rs 691.00. Buy around at 388.90 witha

i e L Coont e mn s closing below stop loss of Rs.360 levels for the target of Rs.450.
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Moneywise. Be wise. STEEL STRIPSWHEELS LIMITED RECOMMENDATION: BUY

Buy Around: 1299.00 SL: 1188.00 Target: 1512.00 Upside: 16% Horizon: 3 Month
VALUE PARAMETERS According to the management, the company expects 15% growth to be maintained for this segment. LCV & MHCV segment volumes
grew by 85% YoY in June 2018. The CV segment saw sustained growth in June with the help of 100% utilization of its Chennai &
Current Mkt.Price (Rs.) 1257.20 Jamshedpur CV plant and also expect the trend of 25%-30% YoY growth for this full financial year. 2 & 3 Wheelers Segment sales grew
Face Value (Rs.) LOLEE by 20%. Further, expect the segment to ensure 12-15% growth trend line for the FY19 and Exports Segment sales grew 50% with the
52 Week High/Low 1473.70/769.95 help of car segment & start of truck segment exports. The company expects the debottlenecking exercise in Chennai and JSR CV plant to
M.Cap (Rs. in Cr) LEEa I yield extra capacity for exports. As the Domestic demand is very heavy in CV segment, so this new enhanced capacity with fulfill full
EE I L exports demand for Europe and US.
P/E Ratio (times) 26.02
P/B Ratio (times) 3.68
Dividend Yield (%) 0.32 Business Profile
Stock Exchange BSE Steel Strips Wheels designs and manufactures automotive steel wheels and is among the leading supplier to Indian and global automobile
manufacturers.
Investment Rationale
STOCK DATA _ _ . . . .
Recently, it has received their largest Exports order for Truck & Trailer Aftermarket from USA. Order comprises supplies of 110,000 truck steel
BSE Code 513262 Wheels in 5 months from its Chennai plant from next month onwards. Total revenue generated by this additional order would be close to USD
NSE Symbol SSWL 5 mln in 5 months which is also expected to be repeated. This big order will mark SSWL"s arrival in the high potential NA Truck steel wheels
Reuters STWH.BO market.
Bloomberg SSWIN - Moreover, the company is in discussions with other large truck & trailer makers in USA and expects to close similar big contracts in this
segment in near future. Further it expects to significantly increase its presence in high potential Truck & Trailer wheels marketin US & EU in
the coming months and it"s capacity enhancement at Chennai plant, which is in
SHAREHOLDING PATTERN progress, will support this strategy.
W Chennai Car Plant Achieved Highest Production Ever in June 2018 Segment wise
(As on 31st Mar 2018) % Of Holding as 1l ||'|_ | Breakup of growth Segment June Growth (YoY). The management expects the PV
Foreign 1.04 | ﬂ!-'...".' .:r"‘.l . segment growth to be in the range of 10-11% for coming months. The tractor
Institutions 2.56 i k Ir| |I J‘,"'" segmentsaw a 15% growth with monsoon season sales picking up.
Non corporate corp. holding 24.53 by Il"" I'._,-,_ " !
Promoters 57.63 1 i .-'le.' I'_!II' I. _-"'u'#l We recommend a buy in the stock of STEEL STRIPS WHEELS for a short-term
Public & Others 14.24 I.-,,' 3 -4 perspective. The stock is trading at its good support level with good
P e e WP fundamental records and is expected to move up from this level. It made a 52
Note: Follow Strict Stop Loss. v i s :"|i week low Rs. 769.95 and 52 week high of Rs 1473.70. Buy around at 1299.00
witha closingbelow stop loss 0f Rs.1188.00 levels for the target 0of Rs.1512.00.
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-
SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited,

Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered

as a Depository Participant with CDSL and NSDL. SMC'’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMF| as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in securities market. SMC or its associates or its Research Analyst or his relatives do not

hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately

preceding the date of publication of this Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report.

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC during the past twelve months. SMC or its associates has not received any compensation or

other benefits from the subject company covered by analyst or third party in connection with the present Research Report. The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for

the subject company covered by the Research Analystin this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any warranty expressly orimpliedly to the accuracy, contents or views expressed herein and

investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of

the subject company.
J
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Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. Itis only for private circulation and use. The Research Report is based upon information that we consider reliable, but we do not
represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The
contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this Research
Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and
income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including
persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or
other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other

potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.
J/




