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Investment Rationale:

 Havells India Limited is one of India’s largest & fastest growing electrical and power 

distribution equipment manufacturers with products ranging from industrial & domestic 

usage. It owns some of the prestigious global brands like Crabtree, Reo & Standard 

Electrical. It now operates a network of 90+ branches and representative offices in 

over 50 countries with a network of 20,000 distributors.

 It has pioneered the concept of exclusive brand showroom in the electrical industry 

with ‘Havells Galaxy’. It became the first FMEG Company to offer door step service via 

its initiative ‘Havells Connect’.  

 The company has 12 state-of-the-art manufacturing plants in India located at 

Haridwar, Baddi, Sahibabad, Faridabad, Assam, Alwar and Neemrana, manufacturing 

globally acclaimed products, synonymous with excellence and precision in the 

electrical industry.

 During Q3FY17, growth witnessed across product categories except cables. The 

company has witnessed good growth in Lighting and ECD, improvement in 

Switchgears. Revenue from switchgear division was Rs 344 crore during the quarter 

as against Rs 331 crore in the third quarter of the financial year 2016-17. Wires 

business has registered 17% value growth. Lighting continues to grow across 

consumer and professional business with impressive growth in B2B segment. The 

management is confident that the growth for this segment will continue in coming 

years. 

 Fans, appliances and water heaters have well performed with market leading growth. 

The company retained market leadership in premium fan segment which contributes 

2/3rd of ceiling fans with the highest average price realization in industry. In Water 

heaters, the company is firmly established as top 3 players with premium and 

technology product positioning. 

 Lighting & fixtures revenue grew on a 21%jump in sales from streetlights aided by 

strong growth in LED segment. According to the management of the company, lighting 

continues to grow across consumer and professional business with impressive growth 

in B2B segment.

Valuation

The company has been continuously growing in each business parameter and it is 

expected that it would be direct benefitted by the Government initiatives such as “Housing 

and power for all”. It is best placed to attain scale across businesses with its new SBU 

(Strategic Business Unit) structure and focused product-wise branding strategy Thus, it is 

expected that the stock will see a price target of Rs.586 in 8 to 10 months time frame on an 

expected  P/E of 43x and FY19 EPS of Rs.13.62.
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Investment Rationale:

 Cyient Limited, formerly Infotech Enterprises Limited, is engaged in providing 

software-enabled engineering and geographic information system (GIS) services. The 

Company's segments include Data & Network Operations (DNO); Engineering, 

Manufacturing, Industrial Products (EMI), and Product Realisation (PR). 

 It employs nearly 14,000 people across 48 development facilities in India as well as 

North America, Europe and the Asia-Pacific.

 The management expects to start realizing significant revenue contribution from 

strategy execution in coming quarters. The strong outlook is backed by a strong 

pipeline and order backlog. The management expects a double digit growth in services 

business while DLM (Design Led Manufacturing) business would grow at least 20%. 

Cyient is progressing well on another year of well-rounded growth in revenue, profit 

and cash. 

 Its Aerospace and Defense Business Unit has witnessed a growth of 12.7% year on 

year and 4.1% quarter on quarter. The management of the company continues to see 

strong demand for Design-Build projects and also expect its growth to be driven by 

Avionics, Aftermarket, Manufacturing related Services and Defense.

 The Communications industry is witnessing increased demand for high-speed 

infrastructure as well as fiber deployment across Australia, New Zealand, and the U.S. 

The growth momentum of Communications division will continue in coming quarters, 

as the management sees growth opportunities from fiber roll-out programs, and small 

cell design and deployment in Australia and North America. 

 The management expects strong growth in Transportation division in coming quarters 

owing to its growth in focus segments of rolling stock and signaling, strong long term 

relationships, improved utilization and a healthy opportunity pipeline.

 During Q3FY18, It has well rounded growth across all business units and geographies, 

6 out of 8 BU’s growth is in double digits in YoY terms.

Valuation

The company is optimistic about the future and would continue to invest in digitalization, 

including IoT, digital manufacturing, engineering analytics, and mobility. As per the 

management, key industry drivers for growth to be Communications, Transportation, 

Semiconductor, and Manufacturing. With a healthy pipeline and order backlog, it expects to 

deliver a strong financial performance throughout the year, thus, it is expected that the 

stock will see a price target of Rs.743 in 8 to 10 months time frame on an expected P/Ex  18 

of x and F\Y19  EPS of Rs.41.25.

CYIENT LIMITED
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Previous Recommendation

SR. REPORT NAME REPORT PARTICULARS CMP* RECOMMENDED TARGET UPSIDE DATE STATUS REMARKS  ACTUAL / RUNNING 

NO.  DATE   PRICE        GAIN / LOSS (%)

1 Top Picks - Jan 2018 22-Jan-18 HCL Technologies limited 931.65 957.75 1046 9%  Open Call   -3

2 Top Picks - Jan 2018 22-Jan-18 The Ramco Cement Limited 734.55 778.80 918 18%  Open Call   -6

3 Top Picks for 2018 26-Dec-17 Larsen & Toubro Limited 1294.50 1266.65 1450 15%  Open Call   2

4 Top Picks for 2018 26-Dec-17 Zee Entertainment Enterprises Limited 558.30 574.10 667 16%  Open Call   -3

5 Top Picks for 2018 26-Dec-17 Tech Mahindra Limited 619.80 492.55 569 16% 22-Jan-18 Target met   16

6 Top Picks for 2018 26-Dec-17 Bharat Electronics Limited 143.45 188.55 213 13%  Open Call   -24

7 Top Picks for 2018 26-Dec-17 NHPC Limited 26.20 30.35 38 24%  Open Call   -14

8 Top Picks for 2018 26-Dec-17 Indian Bank 288.75 391.25 448 15%  Open Call   -26

9 Top Picks for 2018 26-Dec-17 Engineers India Limited 153.30 205.00 239 17%  Open Call   -25

10 Top Picks for 2018 26-Dec-17 Swaraj Engines Limited 1967.60 2036.10 2384 17%  Open Call   -3

11 Top Picks for 2018 26-Dec-17 Ahluwalia Contracts (India) Limited 372.40 373.40 473 27%  Open Call   0

12 Top Picks for 2018 26-Dec-17 Gati Limited 99.80 137.65 158 15%  Open Call   -27

13 Top Picks - Nov 2017 15-Nov-17 Power Grid Corporation of India Limited 193.20 206.75 258 25%  Open Call   -7

14 Top Picks - Nov 2017 15-Nov-17 Tech Mahindra Limited 619.80 488.80 564 15% 17-Jan-18 Target met   15

15 Diwali Crackers 2017 16-Oct-17 ICICI Prudential Life Insurance Company Ltd 377.80 405.05 490 21%  Open Call   -7

16 Diwali Crackers 2017 16-Oct-17 Gujarat State Petronet Limited 180.10 196.25 237 21% 28-Dec-17 Book Profit Booked @ 227.5 16

17 Diwali Crackers 2017 16-Oct-17 cyient 647.95 759.75 868 14%  Open Call   -15

18 Diwali Crackers 2017 16-Oct-17 Techno Electric & Engineering Company Ltd 375.45 350.10 450 28%  Open Call   7

19 Diwali Crackers 2017 16-Oct-17 HT Media Limited 84.65 94.00 127 35%  Open Call   -10

20 Top Picks - Sep 2017 11-Sep-17 Engineers India Limited 153.30 159.90 187 17% 30-Oct-17 Target met   17

21 Top Picks - Sep 2017 11-Sep-17 HT Media Limited 84.65 100.45 127 26%  Open Call   -16

22 Top Picks - Sep 2017 11-Sep-17 Jain Irrigation Systems Limited 105.05 103.85 144 39% 28-Dec-17 Book Profit Booked @ 127.5 23

23 Top Picks - Sep 2017 11-Sep-17 Suprajit Engineering Limited 272.50 278.50 349 25% 5-Jan-18 Book Profit Booked @ 338 21

24 Top Picks - Sep 2017 11-Sep-17 Techno Electric & Engineering Company Ltd 375.45 356.80 461 29%  Open Call   5
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Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person 
due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual 
client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and 
micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, 
including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned 
here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed 
herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other potential conflict of interest 
with respect to any recommendation and related information and opinions.

All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its 

Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this 

Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report. 

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC 

during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. 

The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by 

the Research Analyst in this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.
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