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Ÿ Cotton futures in MCX jumps more than 11% in September due to fear of production loss due to unseasonal rains in the main cotton growing regions of 

Maharashtra and Gujarat. Moreover, pest attack in the North India also was a major concern for the production loss. After Sep 11, the prices seen 

continuously trading higher as US cotton also make moves higher due to increase in exports demand from China and weather concern in some areas 

due for the harvest.

Ÿ New season cotton arrivals have started from the north Indian states of Punjab and Haryana as well as Central and South India. Currently the weather 

across the country have improved and harvesting done under the clear skies. The arrivals are now reach about 35-40 thousand bales will be improving to 

over one lakh bales and more by the mid October. The weather will be very crucial for the harvesting to take place. 

Ÿ Due to unseasonal rains and pest attack, market sources estimate the production in the current season to be lower than last year production of 354.50 

lakh bales. 

Ÿ However, as per ICAC, India’s cotton scenario is likely to be bright.  The trade estimates cotton output for the season 2021-22 at 395 lakh bales (each of 

170 kg) as against the estimated 356 lakh bales for 2020-21.  Inspite of the heavy flooding following recent incessant rains in the growing regions of 

Gujarat, the crop is likely to be around 105 lakh bales in the State. The trader sources estimate cotton carry forward stock to be lesser than the previous 

season at around 80 lakh bales on improved consumption. 

Ÿ USDA in its the September report, lowered its production estimate by 1.72% or over half a million bales for the 2021/22 crop year to 28.5 million bales 

while the ending stocks down by 12.6% y/y.

Outlook
Currently, cotton prices trading higher by more than 45% compare to last season due to reports of production loss and improving demand for the 

exports. Internationally, the prices have touched 10-years higher due to good demand from consuming countries including China. While new 

season cotton crop arrivals from the Central and Western India may put pressure on the cotton prices as the season progresses.  We expect the 

prices to be more stable and trade in broad range of 25800 – 32000 levels as the arrivals improve in the month of October.

Technical Levels

Factors to watch

Ÿ New season arrivals 

Ÿ Weather forecast during harvesting 

Ÿ Demand and arrivals for new Cotton

Ÿ US cotton harvest and export demand

Ÿ World cotton production estimates

Highlights

Ÿ YTD prices  41.5% higher

Ÿ New season arrivals started in most parts of country

Ÿ Cotton area down by 5% this season, production 

forecast is same as last year

Ÿ Unseasonal rains damage cotton crops on 

Maharashtra and Gujarat

Ÿ Opening stock estimated at 82.5 lakh bales at the 

start of 2021/22

MCX Cotton - Sept-2021

Source: Reuters & SMC Research

Contract CMP S1 S2 PIVOT R1 R2

Oct 28580 23,610 25,870 27,310 29,570 32000

Seasonality Heat Map- MCX CottonMonthly price movement of MCX Cotton futures (%)
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Castor Seed

Factors to watch

Ÿ Final area of sowing in Gujarat

Ÿ Export demand for Castor Oil and Meal

Ÿ Carry-over stocks with the farmer and oil millers 

Ÿ Weather forecast during the growing period

Highlights
Ÿ YTD prices is 37.7% higher

Ÿ Castor meal export up 37.3% y/y for Jan-Aug period

Ÿ Exports of castor oil increase 10.55% y/y for Jan-Aug 

period

Ÿ Castor seed area in Gujarat improved as rainfall 

increases in September

Ÿ 1st Advance estimate for 2021/22 pegged castor seed 

at 15.98 lakh tonnes

Castor Futures - Sept-2021

Source: Reuters & SMC Research

Contract CMP S1 S2 PIVOT R1 R2

Sep 5,968.00 5,513 5,817 6,099 6,403 6,685

Oct 6,052.00 5,605 5,897 6,179 6,471 6,753

Seasonality Heat Map – Castor seed FuturesMonthly price movement of Castor futures (%)

Ÿ In September, Castor seed futures close higher for the fourth consecutive month due to consistent demand for its derivatives – oil and meal. Moreover, 

deficient rains in the Gujarat during first three months also help castor prices move higher. 

Ÿ We have seen robust exports figures for the castor oil exports as well as meals during the current calendar year. Moreover, record increase in vegetable 

oil in the country also contributed to the demand for castor oil in the industrial uses. 

Ÿ Castor area in Gujarat – the main growing state as on 04-Oct is 6.30 lakh hac compared to 6.07 lakh hac last year same time. The normal area for castor 

seed in Gujarat is 6.40 lakh hac.

Ÿ In the first 8-month in 2021, country exported about 2.30 lakh tonnes of castor meal up by 37.3% on year. In Aug 2021, India's castor meal exports down 

by 44.7% Y/Y at 18,160 tonnes due to increase in export prices. In last two months, the export prices of castor meal increase closed to 40%. 

Ÿ India is the world's largest producer of castor seed and castor oil. The country exports about 90% of the oil globally with China being the major buyer. As 

per data form SEA, India’s castor oil exports increased by 10.55% to 4.75 lakh tonnes in the first 8-month (Jan-Aug) of calendar year 2021.  In Aug 2021, 

India's castor oil exports rose 2.63% on year to nearly 50765 tonnes.

Ÿ According to the first advance estimates by the Government, castor seed production will be forecasted at 15.98 lakh tonnes, down 0.5 lakh tonnes 

compared to last year.  Last year, production was 16.5 lakh tonnes according to the 4th Advance estimates for 2021/21 season.

Outlook
We expect the Castor (Nov) prices to trade with positive bias on expectation of higher demand for castor oil and meal exports in coming months 

and trade towards 6600-6700 levels. Currently, the prices are 40% higher compared to last year prices due to robust domestic demand for the 

industrial use. Moreover, due to lower production last year, the stock levels are also less with the Oil mills and traders.

Technical Levels
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Guar Complex

Factors to watch

Ÿ Sowing area in Rajasthan, Haryana and Gujarat

Ÿ Export demand for guar gum

Ÿ Demand for guar derivatives for feed and food 

industry

Ÿ Carryover stocks with the farmers and mills

Highlights
Ÿ YTD guar seed prices are up 50%

Ÿ Area under guar drastically decrease in Rajasthan

Ÿ Declining in stocks with the farmers due to lower area 

in last 4- years

Ÿ Monsoon rains in Rajasthan and Gujarat may support 

production

Ÿ Demand increase from Feed industry due to record 

prices of Oilseeds

NCDEX Guarseed - Sept-2021

Source: Reuters & SMC Research

Contract CMP S1 S2 PIVOT R1 R2

Oct 5,866.00 5,105 5,485 6,055 6,435 7,000

Nov 5,860.00 5,060 5,460 6,060 6,460 7,060

Seasonality Heat Map – Guar Seed FuturesMonthly price movement of Guar seed futures (%)

Ÿ Guar seed futures in September trades sideways after it jumped 34% in the previous month. The prices have traded in a range of 5700 to 6700 during the 

September month but closed near the openings. 

Ÿ The prices have increased nearly 50% this calendar year due to expectation of lower production and declining stocks in the country. The prices have 

touched 6-years high in August but then corrected a little due to forecast of better rain in September. 

Ÿ As per the Department of Agriculture data, guar is sown in 21.30 lakh hac as on 02-Sep-2021 in Rajasthan – the main producing state compare to 23.85 

lakh hac last year same time. The area is down by more than 2.5 2 lakh hac due to deficient and irregular rainfall in the guar growing districts. The area has 

been lower this season in Rajasthan as farmers have preferred oilseeds, cotton, or pulses.

Ÿ Guar acreage in Rajasthan is declining over the years due to higher stocks and stagnant price.  Now the stock levels are lower and the demand for guar 

seed is increasing for its derivatives Churi & Korma for animal feed. Guar meal is used as animal feed and naturally rich in protein and Carbohydrates. 

Due to recent surge in soybean and its meal prices, the feed industry is looking for the alternatives. 

Ÿ The exports of guar gum during the month of August are higher by 200% at 25350 tonnes compared to last year export data. According to APEDA, the 

exports of guar gum during the FY 2021/22 (Apr- Aug), the exports are higher by 46.8% compared to last year for same period. In the first 5-month of FY 

2021/22 the country exported 1.33 lakh tonnes of guar gum compared to 90,800 tonnes last year.

Outlook
Guar seed prices are higher by more than 41% compared to last year prices. As we approaching the harvesting season the guar seed prices have 

been consolidating after it touched above 6500 in August. We expect the Guar seed (Nov) prices to trade higher towards 6400 in coming weeks 

with support at 5660.  As farmers have good returns in last 4-5 months and during the harvesting season arrival pressure may suppressed the 

prices but farmers may stock new guar seed for better prices opportunities.

Technical Levels
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