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NLC INDIA LIMITED — OFFER FOR SALE 7th March, 2024
| oFFER BACKGROUND | stock pata
The President of India, acting through the Ministry of Coal, Government of India (the "Seller") Latest Data as on March 06, 2023
proposes to sell 5% of the paid-up equity share capital of NLC India Ltd (the "Company") Latest Equity(Subscribed) 1386.64
(equivalent to 69,331,830 equity shares having a face value of Rs. 10/- each) ("Base Offer Latest Reserve 15104.33
Size™) on March 07, 2024 ("T day") (for non-Retail Investors only) and on March 11, 2024 Latest EPS -Unit Curr. 18.57
("T+1 Day") (for Retail Investors and for non-Retail Investors who choose to carry forward -
Latest Bookvalue -Unit Curr. 118.93
their un-allotted bids)(with an option to additionally sell up to 27,732,732 equity shares i.e.
Face Value 10.00
2.00% of the paid up equity share capital of the Company (the "Oversubscription Option"),
Stock Exchange BSE
(hereinafter be referred to as "Offer Shares".) In case the Oversubscription Option is not
Latest Market Price--Unit Curr. 226.70
exercised, the equity shares forming part of the Base Offer Size will hereinafter be referred to
. i . . Latest P/E Ratio 12.21
as "Offer Shares" through a separate, designated window of the BSE, collectively representing
. - . . . Latest P/BV 1.91
97,064,562 equity shares which is 7.00% of the total paid up equity share capital of the
Company as on December 31, 2023 (held in dematerialized form in one or more demat 52 Week High -Unit Curr 293.60
accounts with the relevant depository participant) in accordance with the OFS 52 Week High-Date Uurpitrn
Guidelines(such offer for sale hereinafter referred to as the "Offer"). 52 Week Low -Unit Curr. 69.79
52 Week Low-Date 28/03/2024
Market Capitalisation 31435.05
I THE SYNOPSIS OF THE OFFER FOR SALE IS AS FOLLOWS:
Dividend Yield -% 1.54
Name of the Seller (Promoter The President of India, acting through the
/Promoter Group) Ministry of Coal, Government of India (the I )
"Seller) Price Chart
Name of the company whose shares NLC India Limited i
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Name of the designated stock exchange ~ BSE umw.fl
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Date and time of opening and Date: March 7, 2024 for Non-Retail; __,_NJ“'“J'-
closing of the sale Open: 9.15am; Close: 3.30 pm e~
Date: March 11, 2024 for retail; i
Open:9:15am; Close: 3.30pm Se ¥ 7
Total number of equity shares 6,93,31,830 Equity Shares (representing 5% of
being offered in the Sale the total issued and paid-up Equity Share capital) I Valuation Chart (Based on Book Value)
with an option to additionally sell upto | 15000
2,77,32,732 equity shares (representing 2% of

the total issue and Paid-up Equity share capital).
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clearing prices ("Clearing Prices") basis in . " " i
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I Key Findings
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A'Navratna’ CPSE incorporated in 1956. Under the administrative control of Ministry of Coal.

NLC India Limited is engaged in the business of mining of lignite, coal and generation of power by using lignite as well as renewable energy sources
and consultancy. The Company's segments include Mining and Power generation. The Company is engaged in lignite mining, with a capacity of
approximately 30.1 million metric tons per annum (MTPA) and coal mining, with a capacity of 20 MTPA. Its mining operations encompass a diverse
portfolio, including one open-cast coal mine, Talabira IT and III and four open-cast lignite mines, namely Mine I, Mine II, Mine IA and Barsingsar Mine.
The Company is operating five lignite based thermal power stations, four at Neyveli, in Tamil Nadu and one at Barsingsar, in Rajasthan, with an
aggregate capacity of approximately 3,640 megawatts (MW). Its renewable energy capacity is approximately 1,421.06 MW out of which 1,370.06
MW is derived from solar energy and 51 MW is harnessed from wind energy sources.

Robust Financial Performance in Revenue, Profit and Net worth. Highest domestic credit rating . Consistent track record of Dividend. The company
reported consolidated net profit of Rs 250.42 crore in Q3 FY24 as compared with net loss of Rs 406.74 crore posted in corresponding quarter last year.
Revenue from operations declined 14% YoY to Rs 3,164.40 crore in Q3 FY24.

On the development front, NLC India incorporates NLC India Green Energy for RE projects. The company said that it has won 600 MW solar power
project in the GSECL Khavda solar park tender floated by Gujarat Urja Vikas Nigam (GUVNL) through competitive bidding process. In line with the
policy of developing renewable energy (RE) projects under the green energy wholly owned subsidiary, the project development has been vested with
NIGEL.

NLC India Green Energy (NIGEL) has signed the power purchase agreement with (GUVNL) for the proposed 600 MW solar power project in the
GSECL Khavada Solar Park, Bhuj, Gujarat. The entire power from the project will be procured by GUVNL. The project is set to offset approximately
35.5 million metric tons of carbon dioxide emissions during its entire

Moreover, during Feb 2024, it has announced 300 MW Solar Power Project in Barsingsar, Rajasthan. This landmark project, under MNRE's CPSU
Scheme and awarded by IREDA on 04. 10 .2021, marks a significant stride towards bolstering India's renewable energy portfolio and fostering
sustainable development. The total project cost is estimated at Rs. 1,756 crore, with scheduled commissioning in September 2024, demonstrating
NLC India Ltd's commitment to delivering projects of national importance within stipulated timelines.

Major Projects:-

Unit 1 (660 MW) successfully synchronized with the Grid of Ghatampur Thermal Power station, NUPPL, a subsidiary of NLCIL on 04th Nov 2023.

NLCIL Mines has been awarded with 13 Star rating by Ministry of Coal on 20th Dec 2023, with NLC Mines rated as Best Mines in the country
consistently for two years.

Awarded EPC Contract to BHEL for setting up (3 x 800 MW) pit head ultra super critical Talabira Thermal Power Project in Odisha on 12 th Jan 2024.
On 3 rd Feb 2024, Honorable Prime Minister has laid foundation stone for 3 x 800 MW pit head ultra super critical Talabira Thermal Power Project in odisha.
Capex achieved till Jan 2024 Rs. 3,493 Crore against Annual Target of Rs. 2,880 Crorei.e. 21 % more than the Annual Target.

NLCIL incorporated a new wholly owned Subsidiary NLC India Green Energy Ltd (NIGEL) to undertake green projects / initiatives

ICRA said that the rating reaffirmation continues to factor in the strategic importance of NLC India (NLCIL), a Navratna public sector undertaking
(PSU), to the Government of India (GoI) in the mining and power generation sectors and the majority shareholding (79.2%) of the Gol. This provides
strong financial flexibility to the company and ability to access funds at competitive rates.

The rating also draws comfort from the NLCIL Group’s strong business risk profile in lignite mining, coal mining and power generation. Lignite from
mines is used as fuel for pit-head thermal power plants, providing continuous demand for the mining segment, thereby leading to low fuel risks and
supporting the tariff competitiveness of the thermal power plants.

Further, the risk of fuel availability for its coal-based plants is also mitigated through long-term fuel linkages with the subsidiaries of Coal India Limited
(CIL) and the supply from the 20-MTPA Talabira coal mines and the 9.0 MTPA Pachwara South coal block in Odisha.

The long-term power purchase agreements (PPAs) with the state discoms limit the demand risks for the power generation assets and the cost-plus
tariff structure ensures steady profitability, resulting in comfortable debt coverage metrics. The rating also considers NLCIL's diversification into
renewable power generation with an operating portfolio of 1,380-MW solar and 51-MW wind power units,andplans to add 300-400 MW annually over
the medium term.

ICRA also takes note of the additional revenue potential through the sale of coal in the open market as the production output at the Talabira coal
mines improves.

The rating is, however, constrained by NLCIL's exposure to financially modest discoms such as Tamil Nadu Generation and Distribution Corporation
Ltd (TANGEDCO) and the discoms in Telangana, Andhra Pradesh, Karnataka, Kerala and Rajasthan, leading to delays in receiving payments.

The rating also considers the execution risks associated with the sizeable capex programme as the company is planning a capital expenditure of Rs.
25,000 crore over FY2024 to FY2027 to develop new thermal and renewable power projects and coal mining projects in Odisha and Jharkhand. The
completion of the under-construction projects on time and within budgeted costs and the subsequent approval of the tariffs by the CERC without any
major disallowances will be a key rating monitorable
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Conclusion

The company is doing well and it envisages to enhance its lignite mining capacity to 40.10 MTPA by the year 2030 while coal mining
capacity (including of its Subsidiary) to 44.0 MTPA. Recognizing Company's commitment to excellence in mining, the Ministry of Coal
awarded four Mines of NLCIL with 5 Star rating and one Mine of NLCIL with 4 Star rating. Neyveli Lignite Mine II was ranked No.1, the
best among 199 mines in Base Year 2020 - 21 and similarly Mine I was ranked No. 1, the best among 206 mines, in Base year 2021-22,
Looking ahead, in keeping with its Corporate Plan, the management of the company (including Subsidiaries) aims to raise its total
thermal power generating capacity to 11,140 MW and the renewable power generating capacity to 6,031 MW by 2030. It continued to
bag hybrid wind and solar power projects and solar projects during the year, it has initiated establishing a wholly owned subsidiary to
undertake future renewable power projects, subject to the approval of the Government of India. We expect the stock to see a price
target of Rs.288 in 8 to 10 month time frame on an expected P/Bvx 2.40 of and FY25 (BVPS) of 119.90. it may give 30% return from
current market price of Rs.222.10

View : Fundamentally good for long term purpose
Size of offer for sale: : Rs.1470 crore if oversubscribed Rs.2058 crore

I Shareholding Pattern (%)

% of Holding % of Holding % of Holding % of Holding
Descriptionason 31/12/2023 30/09/2023 30/06/2023 31/03/2023
Total Foreign 1.38 1.12 1.04 0.91
Total Institutions 8.84 9.18 8.02 6.89
Total Govt Holding 4.31 4.31 4.31 4.31
Total Non Promoter Corporate Holding 0.46 0.56 0.68 0.90
Total Promoters 79.20 79.20 79.20 79.20
Total Public & Others 5.81 5.63 6.76 7.79

I Shareholding of securities of persons belonging to the category Public and holding more than 1% of the total number of
shares

%o of Holding %o of Holding % of Holding %o of Holding
Description ason 31/12/2023 30/09/2023 30/06/2023 31/03/2023
Life Insurance Corporation Of India 1.08 1.08 1.51 1.51
Nippon Life India Trustee Ltd (under Different Sub Accounts) 3.53 3.8 2.62 2.01
State Industries Promotion Corporation Of Tamilnadu Ltd 1.94 1.94 1.94 1.94
Tamilnadu Industrial Development Corporation Ltd 1.08 1.08 1.08 1.08
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Allocation methodology

A minimum of 25% of the equity shares being offered in the Sale shall be reserved for allocation to mutual funds registered with
SEBI under the SEBI (Mutual Funds) Regulations, 1996, as amended ("Mutual Funds") and insurance companies registered
with the insurance Regulatory and Development Authority under the Insurance Regulatory and Development Authority Act,
1999, as amended ("Insurance Companies"), subject to receipt of valid bids/orders at the Clearing Prices.

In the event of any under subscription by Mutual Funds and Insurance Companies, the unsubscribed portion shall be available
to the other bidders.

No single bidder other than Mutual Funds and Insurance Companies shall be allocated more than 25% of the size of the Sale.

Oversubscription option

In case the Oversubscription Option is not exercised, the equity shares of the Company forming part of the Base Offer Size will
hereinafter be referred to as "Offer Shares") through a separate, designated window of the BSE Limited (the "BSE") and the
National Stock Exchange of India Limited ("NSE”, and together with the BSE, the “Stock Exchanges”).The Offer shall be
undertaken exclusively through the Seller's Brokers named below on a separate window provided by the Stock Exchanges for
this purpose.

Conditions for withdrawal of the Sale

The Seller reserves the right to not to proceed with the Sale at any time prior to the time of opening of the Sale on the Sale Date.

Insuch a case, there shall be a cooling off period of 10 trading days from the date of withdrawal before an offer is made again.
The Stock Exchanges shall suitably disseminate details of such withdrawal.

Conditions for cancellation of the Sale

In the event (i) the aggregate number of orders received in the Sale at or above the Floor Price is less than the total number of
Sale Shares or (ii) of any default in settlement obligations, the Seller reserves the right to either conclude the Sale to the extent
of valid bids / orders or cancel the Sale in full. The decision to either accept or reject the Sale shall be at the sole discretion of
the Seller.

Conditions for participating in the Sale

Non-institutional buyers shall deposit 100% of the order value in cash up-front with the Clearing Corporation at the time of
placing bids for the Sale.

In case of institutional investors who place orders with 100% of the order value deposited upfront, custodian confirmation shall
be within trading hours.

In case of institutional investors who place orders without depositing 100% of the order value upfront, custodian confirmation
shall be as per the existing rules for secondary market transactions.

The funds collected shall neither be utilized against any other obligation of the trading member nor co-mingled with other
segments.

Modification or cancellation of orders would be allowed during the duration of the offer only for:

(i)Orders placed by institutional investors and by non-institutional investors, with 100% of the order value deposited upfront:
Such orders can be modified or canceled at any time during the trading hours.

(i) Orders placed by institutional investors without depositing 100 % of the order value upfront: Such orders cannot be
modified or cancelled by the investors or stock brokers, except for making upward revision in the price or quantity.

The buyer shall also be liable to pay any other fees, as may be levied by the Stock Exchanges, including Securities Transaction Tax.

In case of any permitted modification or cancellation of the order / bid, the funds shall be released/ collected on a real-time
basis by the clearing corporation.

In case of default in pay-in by any investor, 10% of the order value shall be charged as penalty from the investor and collected
from the broker. This amount shall be credited to the Investor Protection Fund of the stock exchange.

I QUARTERLY PERFORMANCE

Qtr Ending Dec.23 Qtr Ending Dec.22 VAR %
Total Income 3164.4 3679.01 -14
OPM (%) 28.59 -7.66
opP 904.65 -281.81 LP
Otherincome 148.87 303.48 =il
PBIDT 1053.52 21.67 4762
Net Finance Charges 205.37 232.43 -12
PBDT 848.15 -210.76 LP
Depreciation 446.11 459.72 -3
PBT 402.04 -670.48 LP
Tax expense 147.97 -273.99
PAT 254.07 -393.32 LP
Minority Interest 3.68 10.39 -65
Share of Profit of Associates 0.03 0.14 -79
Profit after Minority Interest and Share of profit of Associates 250.42 -406.74 LP
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E-mail: smc.care@smcindiaonline.com

Corporate Office: Mumbai Office: Kolkata Office:
'14\ 11/6B, Shanti Chamber, Lotus Corporate Park, AWing 401/402, 4th Floor, 18, Rabindra Sarani, Poddar Court, Gate No-4,
\.’ m Pusa Road, New Delhi - 110005 Graham Firth Steel Compound, Off Western 5th Floor, Kolkata - 700001
moneywise.be wise. Tel: +91-11-30111000 Express Highway, Jay Coach Signal, Goreagon Tel.: 0336612 7000/033 4058 7000
www.smcindiaonline.com (East) Mumbai - 400063 Fax: 0336612 7004/033 4058 7004

Tel: 91-22-67341600, Fax: 91-22-67341697
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Investments in securities market are subject to market risks, read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any

assurance of returns to investors. The securities quoted are for illustration only and are not recommendatory. SMC is a SEBI

\registered Research Analyst having registration number INH100001849. CIN : L74899DL1994PLC063609. )
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (‘SEBI”) and is licensed to carry on the business of broking, depository services and related
activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered
member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL
and NSDL. SMC's other associates are registered as Merchant Bankers, Portfolio Managers, NBF C with SEBI and Reserve Bank of India. It also has registration with AMF| as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its
Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this
Report. SMC orits associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report.

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC
during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report.
The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by
the Research Analystin this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any
warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.
\ 7

~ ~

Disclaimer: This Research Report s for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use.
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and
employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject
company(ies) mentioned here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject
company(ies) discussed herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other
potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.




