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Price movement in February 2023
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Price movement in January-February 2023
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In February, crude prices traded with bearish bias as persistent concerns about global economic growth and worries about U.S.
interest rate hikes dragging down consumption in the world's biggest economy outweighed supply curbs and hopes for a strong
economic rebound in China. A bigger-than-expected build in U.S. crude inventories, which grew for a tenth consecutive week amid
slowing consumption in the country also outweighed the prospect of deeper Russian supply cuts. U.S. crude stockpiles rose by 1.165
million barrels for a 10th straight week during the week ended Feb. 24, but the build was also the smallest in four weeks, government
data showed. Urals crude exports to China from Russia's Western ports rose in February from the previous month, on lower freight
costs and rising demand, Reuters sources said.

Outlook

» The recent volatility in oil prices may continue on fears of global recession, high inflation and interest rate hikes and as well as
ongoing geopolitical developments.

+ Russiais set to cut output by 500,000 bpd and further slash oil exports from its western ports by up to 25%, as mounting Western
sanctions drain its revenues. The world's second-largest oil exporter will seek to redirect its shipments of crude as well as refined
products to countries such as China and India that have not sanctioned Moscow over its invasion of Ukraine.
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« European Union (EU) ban on Russian seaborne oil imports and an international price cap having only a small impact on overall
global supply.

«  OPEC+willbeinno hurry toloosen their taps and may only change course late in 2023 if demand surprises on the upside.

« U.S.crude oil production fell in December to 12.10 million barrels per day (bpd), its lowest since August 2022, Energy Information
Administration (EIA) data showed.

« Anyglobal crude shortage is unlikely to be filled by U.S. shale producers, as the latest data from Baker Hughes showed that the U.S.
oil rig count declined for a second consecutive week, by seven to a total rig count of 600.

« The Organization of the Petroleum Exporting Countries (OPEC)has pumped 28.97 million barrels per day (bpd) this month, the
survey found, up 150,000 bpd from January. Output is still down more than 700,000 bpd from September.

 In China, service sector activity expanded at the fastest pace in six months in February and manufacturing activity in China also
grew. China's seaborne imports of Russian oil are set to hit a record high this month.

« The world's top oil importer is becoming increasingly ambitious with its 2023 growth target, aiming as high as 6%, sources told
Reuters.

Weekly Price Movement of Crude Oil in MCX
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Weekly Price Movement of Crude Oil in MCX
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In March 2022, Crude oil prices may trade with high volatility within the range of 6100-6900 where buying
near support and sell near resistance would be strategy.
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Natural gas

In February, natural gas prices jumped more than 2.5% on NYMEX supported by a dip in dry gas production to 97.5 billion cubic feet
per day versus early February highs of well over 100 bef daily. It also anticipated that rise in U.S. heating demand over the next two
weeks due to colder-than-normal weather conditions in early March has been a supportive factor. Jump in US liquefied natural gas
(LNG) exports and a bigger-than-expected weekly storage draw also supported the prices. The amount of gas flowing to the seven big
US LNG export plants rose to 12.8 befd so far in February from 12.3 befd in January, compared with a monthly record of 12.9 befd set in
March 2022. However, the prices also recovered from lower level on MCX but not succeeded to close in green due to depreciation in
INR.

Outlook
e Thefundamentals have quickly shifted to the bullish side in the natural gas market and this is fuelling a power short-covering rally.
Driving prices higherisincreasing heating oil and LNG demand.

«  Gross natural gas production in the U.S. Lower 48 states is dropped by 3.1 billion cubic feet per day (bcfd) to 109.2 befd in
December from arecord 112.3 befd in November, according to EIA's monthly 914 production report.

« US gas demand is likely to ease next week on expectations that power generators would burn less gas to produce electricity, even
though the colder weather is forecasted to last until March 17.

» Total gas flowing to U.S. LNG export plants has risen to 13.4 befd so far in March from 12.8 befd in February. That compares with a
monthly record of 12.9 befd in March 2022 before the Freeport LNG facility shut.

»  Meteorologists forecast the weather in the Lower 48 states would remain mostly colder-than-normal through March 18 after some
warmer-than-normal days from March 3-6.

Weekly Price Movement of Natural Gas in MCX
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MCX Natural gas trade in the range with high volatility where resistance is seen near 280 and supportis seen
near160.
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and
related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd
is a registered member of National Commodity and Derivative Exchange Limited and Multi Commaodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository
Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMF| as a
Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing
/dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/
provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any
investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the
L subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private
circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is
solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC.
The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any
loss or damage that may arise to any person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment
objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from
investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long
or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a
market maker in the commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject
to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.




