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COTTON
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Cotton prices slumped for second consecutive month in Sep’22 tracking sluggish demand at physical market amid better production outlook. Cotton prices
plunged about 39% from the Aug’22 high of 51090 and closed the Sep’22 at 31050. However, prices have shown some kind of recovery mainly due to
emerging fear of yield losses backed by recent untimely rainfall in northern part of India. Slower pace of arrivals in Punjab in Oct also helped prices to recover
from the recent lows.

Price movement of cotton has been in line with its price seasonality so far and shall move up during Oct-Dec as per seasonality. Export demand from
neighboring countries and winter season demand in domestic market is increased usually in Oct-Dec that helps cotton prices to trade on positive note during
winter season. However, prices gain will be limited in current year mainly due to demand concerns.

Cotton arrivals has started in many part of India and expected to pick up in line with advancement of harvesting activities. Weather condition is looking drier in
coming weeks that will facilitate the ongoing harvesting activities. However, better demand prospects of cotton seed oil cake and cotton oil may lure farmers
to hold arrivals in expectation of rise in prices. Cotton prices are ruling above to the MSP and CCIl may remain active in the market only for commercial
operations.

Cotton Industry is expecting bumper production of cotton this year due to rise in cultivation area. Cotton Corporation of India (CCI) has estimated cotton
production is likely to reach up to 360 lakh bales in year 2022-23 higher by 15% Y-o-Y. Similarly, Ministry of Agriculture has pegged cotton production at 341
lakh bales in year 2022 in its first advance estimates compared to 312 lakh bales of previous years. Indian cotton yields are expected to improve significantly
due to above normal rains in major cotton growing regions.

Demand side fundamentals are also not looking supportive for prices as millers are going for hand to mouth buying in wake of bumper crop ahead. Higher
moisture content in new crop is keeping millers away from active buying. Demand of cotton yarn remained lower amidst economic slowdown that sparked
fear of recession across the globe hitting demand for textiles. Increased imports of cotton yarn in India also dampened the demand prospects as millers
preferred imported cotton yarn due to higher domestic price.

Ban of imports of Chinese yarn in US is hurting the export demand of Indian cotton as Chinese millers has cut imports from India. With fall in export prospects
and bumper production outlook, supply is likely to adequate in near term that will weigh on the prices.
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COTTON

In Aug 2022, the textile sector experienced a 12% decline in production volume as compared to the same period last year (based on the Index of Industrial
Production (lIP) - Quick Estimates of IIP August 2022). Cumulatively (April-Aug 2022), the production of textiles has dropped by 4% percent as compared to
same period last year. According to IIP estimates, textile manufacturing data indicates that mills are facing higher inputs costs (fiber, fuel, and labor) which
are eroding margins for cotton-based textile products.

Outlook:

Cotton prices are expected to trade down in short term due to demand concerns. Millers are going for hand to mouth buying due to limited
availability of quality produce in the market as arrivals which have touched the market in Oct having higher moisture content. Moreover, bleak
export prospects of cotton to China and easy availability of cotton yarn in India will also add pressure on prices in near term. Arrival volume is
likely to surge up in wake of drier weather condition in central as well as in northern part of India that will facilitate the harvesting activities.

However, prices may find support in last week of Oct as demand is likely to revive after Diwali. Seasonal trend of export shows that about 30-40%
of total cotton export from India is realized in Oct- Dec. Expected rise in export demand from Bangladesh and other SEA nations will help prices
to recover during later part of Oct. Depreciating Indian rupee will support higher raw cotton and textile export prospects, but limitimports to only
extra-long staple cotton. Technically, Cotton MCX Nov may slip towards the support of 26700 in short term and expected to honor resistance of
35000.

Cotton MCX Nov Weekly Chart:
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FVET e S Guar seed prices halted its down trend in Sep’22 as prices moved up by 4 % mainly due to fear of yield

losses due to extended dryness in Rajasthan. Moreover, untimely rainfall in Rajasthan and Haryana in

e Ongoing Harvesting Sep’22 also added worries among farmers for crop growth and that reflected as firmness in prices during

Sep’22. However, prices started cooling down in Oct’22 mainly due to sluggish industrial demand. Fall in

relative feed meal prices in also impacted the demand of churi and korma that weighed on market

* Lowering yield due to adverse weather sentiments. After touching the high of 5392, most active guar seed Nov contract traded at NCDEX
condition dropped to 4792 in Oct’22.

¢ Bleak demand outlook of Crude oil

Price movement of Guar seed has been against to its price seasonality in last three months mainly due to
worries over crop progress. Industrial demand and exports are normally increased in Oct-Dec that helps guar seeds prices to trade higher in Oct-Dec.

Arrivals have started picking up in line with advancement of harvesting activities. Weather condition has been improved and facilitating the ongoing
harvesting activities. About 20.4 thousand tonnes of guar seed has touched the manjor APMC mandies so far in marketing year 2022 — 23 started from 1st
Oct compared to 9.7 thousand tonnes of previous year for same period. Going forward, arrivals are expected to improve further in wake of drier weather
condition in Rajasthan.

Export demand of guar gum has been good so far in year 2022 as India has exported about 166.4 thousand tonnes during the time period of Jan-Aug’22
compared to 138.9 thousand tonnes of previous year. US, Russia, Germany and China have been the largest buyers of Indian guar gum accounted for about
55% of total gum export from India. Export demand guar gum is expected to drop in coming months due to global economic slowdown amidst emerging fear
of recession. With imposition of series of economic sanctions on Russia by EU countries, export of crude oil from Russia has dropped in recent months and
likely to remain bleak in coming months as well that will hamper the guar gum imports in Russia from India. Being as highly effective fracturing fluid used in oil
drilling industry, guar gum has strengthens its place in Oil and Gas industry. Global demand of crude oil has been sluggish due to ongoing economic
slowdown that will result in to fall in imports of guar from major buying countries.

Outlook

Considering the above fundamentals, its seems guar seed prices may slip further in coming weeks. Surging arrival pressure and bleak export
prospects is likely to pull down the guar seed prices further in near term. Prices are ruling at support of 4665 ad likely to fall up to 4100 once the
price breach the above mentioned levels.

Guar Seed Price Seasonality (INR/Qntl) Guar Gum Export (1000, MT)

383
294 285
270
220
: I .
. . . . i . . [
2020

6500 Five Year Average
5000
5500
5000

4500

3500

355
2015 2016 2017 2018 2019 2021 20227 (lan-
Jan Feb Mar Apr May Jun Jul  Aug Sep Oct Nov Dec Aug)

Mrml _

!
! ik, i, e

3000

Sources: Reuters and DGFT

Guar Seed Weekly Chart

" ==
' ~s.c00

ot I e
|“HT' Ly h"|+! =

- S.GO0

— A BOO

ST

i

iT‘ ‘ s 2 L ]
‘i !r - i.**!ﬁ E
O L
1'+ -3 800
-2,c00
B AOD
-3 200
1o Felb Mar Apr May Jun Ol Aug Sep oOct MNow Dec Jan  Feb Mar Apr Moy Jun  Jul Aug Sep et MNov Dec Jan Feb
o1 POZL ] o2 POZL 1 O3 2021 ] o 2021 1 Q1L 2022 I Q2 202 1 Q2 2022 I o 2022 ]

7
oysme | .
Moneywise. Be wise.




Major Price Drivers Castor seed price Seasonality (INR/Qntl)
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After witnessing strong rally in year 2021-22 (Oct’21- Sep’22) that was driven by supply tightness, castor seed prices consolidated in limited rage kept its bias
on positive side in Sep’22 due to limited availability in the market. However, prices slipped in Oct’22 following commencement of arrivals of new crop. Better
crop prospects and sluggish demand of by-products like castor oil and meal put pressure on prices. After touching the high of 7798 in May’22, castor seed
prices have slipped about 9% so far in Oct'22. Considering the price seasonality, prices may fall further in Oct once the arrivals pick up.

Castor seed arrivals has been slow down in Oct'22 as about 16 thousand tonnes of castor seed arrived so far in year 2022-23 which started in Oct'22 wherein
19.7 thousand tonnes were arrived during same period in last year. Arrivals are likely to pick up coming weeks once the harvesting activities pick up. Area
under castor seed has increased by 18% Y-0-Y to 8.92 lakh Hectares in year 2022-23 compared to 7.55 lakh hectares of previous year.

Despite of significant rise in area, total production of castor seed is estimated to drop by 6% Y-o0-Y to 15.08 lakh tonnes as per the first advance estimates
released by Ministry of Agriculture.

Castor oil export has been down by 16% Y-o-Y during the time period of Jan-Aug’22 due to poor off take by Chinese buyers. Castor oil imports in China have
shrunk in year 2022 due to economic slowdown that has impacted industrial production. China has imported only 183.5 thousand tonnes till Aug’22 in year
2022 against the 245.3 thousand tonnes of previous year. Impact of lower imports from China is being seen on total castor oil export from India as India
exported only 423.5 thousand tonnes against the 503.5 thousand tonnes of previous year.

Castor seed Production ( Lakh Tonnes) Castor Oil export from India ( 1000,MT)
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Outlook

Going forward, castor seed NCDEX Nov prices are expected to trade on weaker note in coming weeks in on improved supply prospects.
Seasonal rise in arrivals and need based buying by millers is likely to keep prices under pressure. Millers are keeping them away from heavy
buying in wake of slower pace of castor oil export. Castor seed prices have tendency to rise from second half of Oct mainly due to rise in seasonal
export but this is circumstances are bit different. Export outlook is looking bleak due to lowering demand from China that will result into rise in
stocks in domestic market.
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GASTOR SEED

Castor seed prices are still ruling higher by 8% Y-o-Y compared to last year that will prompt stockiest ad farmers to release their stocks in wake of
sluggish export outlook. However, major downfall in castor seed prices is likely to be limited due tighter carryover stocks of previous year
wherein production of year 2022 also lower. Technically, castor seed Nov futures may slip towards 6700 in near term mainly due to demand
concerns and will face the 7500 as resistance level.

Castor seed weekly Chart:
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related
activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered
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and NSDL. SMC'’s other associates are registered as Merchant Bankers, Portfolio Managers, NBF C with SEBI and Reserve Bank of India. It also has registration with AMF | as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any
warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.
The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.
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DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and
use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short
positions in, and buy or sell the commaodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of
Delhi High court.All disputes shall be subject to the exclusive jurisdiction of Delhi High court.
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