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Price movement in January 2024

Source: SMC Research & Reuters

In the month of January, Crude oil prices for WTT experienced a significant rise of nearly 6% and snapped a three-month losing streak
as a cocktail of geopolitical tensions kept global crude supply risks elevated. Manufacturing activity in China, the world's second-
largest economy, contracted for a fourth straight month in January, in the first official snapshot of how this crucial market—China is
the biggest importer of oil in the world—has started the New Year. A quick return to above-trend economic growth in China was behind
the bullish forecasts of oil demand growth for 2024 from both the International Energy Agency and the Organization of Petroleum
Exporting Countries earlier in January month. The International Monetary Fund lifted China's growth forecast this year to 4.6% from
4.2% in October, but there must still be doubt about this recovery given a property downturn, local government debt risks, deflationary
pressures and weak global demand.

Outlook

e The current state of the oil market reflects a complex interplay of geopolitical factors, production decisions by key players, and

macroeconomic policies. As these elements continue to evolve, fluctuations in oil futures are expected to persist.

« U.S. policymakers, meanwhile, kept rates unchanged. Economist predictions suggested that a cut is unlikely before June, given

continuing strength in household spending and uncertainty over the economic outlook.

« Investors remained wary of any escalation in the Middle East conflict, after the U.S. signaled further strikes on Iran-backed groups
in the Middle Eastin response to a deadly attack on U.S. troops in Jordan.

« Rumours of a potential ceasefire in the war had dented oil prices over the past week, given that potential disruptions to supply,

arising from the conflict, were a key point of support for crude prices.

« But no truce materialized over the weekend, while clashes between Israeli and Hamas forces continued. Tensions in the Red Sea-
between U.S.-led forces and the Iran-aligned Houthi group, also remained in play, as the latter threatened more strikes against

vessels in the region.

« Tankers carrying Russian oil have continued sailing through the Red Sea largely uninterrupted by Houthi attacks on shipping and

face lower risks than competitors, according to shipping executives.

e Onthe supply side, OPEC oil output in January registered the biggest monthly drop since July, a Reuter’s survey found, as several
members implemented new voluntary production cuts agreed with the wider OPEC+ alliance and unrest curbed Libyan output.
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« Iran's budget targets oil sales of 1.35 million barrels per day for the Iranian year starting March 2024, about 1.3% of the 103.5
million bpd global supply forecasted by the International Energy Agency.

« JPMorgan said they expected China to remain the single largest contributor to global oil demand growth this year, forecasting oil
demand there would growby 530,000 barrels per day in 2024, following a 1.2 million bpd surge last year.
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eekly Price Movement of Crude Oil in MCX
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Weekly Price Movement of Crude Oil in MCX

Source: Reuters
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In February 2024, oil prices are anticipated to trade within a broader range with increased volatility, with a

potential trading range between 5700 and 6400.
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Natural gas

In January, natural gas prices nosedived almost 16% on both NYMEX and MCX, influenced by reduced demand forecasts and
increasing output levels. The milder weather conditions across the U.S. have led to reduced heating demand. Rising gas production, as
wells resume operations after the mid-January Arctic freeze, contributed to the downward pressure on prices.

Outlook

e Thenatural gas market may continue to witness volatility as it remained influenced by weather conditions. Taking into account the
increased production levels, the on-going subdued demand due to mild weather and the uncertainties in the global LNG market,
the natural gas market is expected to follow a bearish trend in the upcoming days.

Gas output in the U.S. Lower 48 states increased to an average of 105.4 billion cubic feet per day in February from 102.0 befd in
January, although still below the monthly record high of 106.3 befd in December.

Meteorological projections suggest that temperatures in the Lower 48 states will remain warmer than normal through at least
February 15 before turning near normal on February 16-17.

While colder temperatures in mid-February may boost heating demand, current expectations indicate on-going warmth.

The recent pause by the Biden administration on new U.S. LNG export projects introduces uncertainties in the global LNG supply
chain. Such geopolitical factors can create volatility in the market, as LNG exports are a significant outlet for U.S. natural gas
production.

Weekly Price Movement of Natural Gas in MCX
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Weekly Price Movement of Natural Gas in NYMEX
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Source: Reuters
In February 2024, natural gas prices are expected to trade with bearish bias, with support around 155 and
resistance near 200. However, short covering atlowerlevel cannotbe denied.
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(Investments in securities market are subject to market risks, read all the related documents carefully before investing.\
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Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related
activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered
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SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any
warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.
The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and
use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short
positions in, and buy or sell the commaodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of
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