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HCL TECHNOLOGIES LIMITED
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Target Price

Upside Potential

VALUE PARAMETER

Current Mkt.Price (Rs.) 957.75
Face Value (Rs.) 2.00
52 Week High/Low 965.00/778.05
M.Cap (Rs. in Cr.) 133334.89
EPS (Rs.) 49.81
P/E Ratio (times) 19.23
P/B Ratio (times) 5.13
Dividend Yield (%) 2.54
Stock Exchange BSE

SHARE HOLDING PATTERN

As on Dec, 2017 % Of Holding
Foreign 26.09
Institutions 10.51
Non Promoter Corporate Holding 0.34
Promoters 60.19
Public & Others 2.88

CHART

Investment Rationale:

*+ HCL Technologies is a leading global IT services company that helps global
enterprises re—imagine and transform their businesses through digital technology
transformation. HCL operates out of 32 countries.

« Asperthe company's outlook (consolidated), it's financial year ending March 2018 (FY
2018) revenues are expected to grow between 10.5% to 12.5% in constant currency.
The above constant currency guidance translates to 12.1% to 14.1% in USD terms
based on 30 September 2017 rates. FY 2018 expected Operating Margin (EBIT) range
is from 19.5% to 20.5%. The Operating Margin guidance assumes USD-INR currency
rate of $1 = Rs. 65.5 and other currencies at FY 2017 average exchange rates.

«  Strong client addition continues (on YoY basis), it has added $5+ Mn clients up by 24,
$10+ Mn clients up by 11, $20+ Mn clients up by 2, $40+ Mn clients up by 3, $50+ Mn
clients up by 5 and $100+ Mn clients up by 1 during September quarter.

* It has expanded its relationship with IBM to collaboration solutions, which include
Notes, Domino, Smart Cloud Notes, Verse and Same time with an objective to provide
superior business value and support to the larger customer base.

* Its services attrition rate increased to 18.6 percent in the quarter ended September
2017 compared with 16.20 percent sequentially on trailing 12 month basis.

» Total employees stood at 1,19,040 at the end of September quarter, up from 1,17,781
headcountit had as of June 30. Blended utilisation improved to 85.8 percent from 85.6

percent on sequential basis.

* lts profit for October-December quarter increased 0.3 percent sequentially to Rs 2,194
crore and maintained full year constant currency revenue guidance. Revenue during
the quarter increased 3 percent quarter-on-quarter to Rs 12,808 crore and dollar
revenue rose 3.1 percent to USD 1,988 million with constant currency growth at 3.3
percent. The software services provider has maintained its guidance for full year
constant currency revenue at 10.5-12.5 percent and operating margin (EBIT) at 19.5-
20.5 percent. Constant currency growth in dollar terms also maintained at 12.1-14.1

percent.
Valuation

Overall performance reported by the Company is quite healthy, a well-balanced capital
allocation strategy through a combination of capital expenditure, dividends and
acquisitions. Return on Equity for the Year continues to be robust at 28%. Its investments in
BEYONDigital, IoT WoRKS and Next—-Gen ITO helped it to improve its financials.
According to management of the company, it has significantly enhanced its strengths in
new age services and domain leadership through strategic client acquisitions. Thus, it is
expected that the stock will see a price target of Rs.1046 in 8 to 10 months time frameona 3
year average P/E of 15.62x and FY19 (E) earnings of Rs.66.99.

January 22, 2018



sme

Moneywise. Be wise.

THE RAMCO CEMENTS LIMITED

Target Price

Upside Potential

VALUE PARAMETER

Current Mkt.Price (Rs.) 778.80
Face Value (Rs.) 1.00
52 Week High/Low 839.95/612.00
M.Cap (Rs. in Cr.) 18346.72
EPS (Rs.) 28.11
P/E Ratio (times) 27.71
P/B Ratio (times) 4.83
Dividend Yield (%) 0.39
Stock Exchange BSE

SHARE HOLDING PATTERN

As on Dec, 2017 % Of Holding
Foreign 14.26
Institutions 19.05
Non Promoter Corporate Holding 6.85
Promoters 42.75
Public & Others 17.10

Investment Rationale:

* The Ramco Cements Limited, formerly Madras Cements Limited, manufactures

cement, ready-mix concrete and dry mortar products. The Company operates in two
segments: Cement and Power generation from Windmills. It is also engaged in the
sale of surplus electricity generated from its windmills and thermal power plants.

*  The company is planning to increase its capacity through satellite grinding plants and
this would enable the company to increase its presence in Andhra Pradesh, Odisha
and West Bengal. The plans are to increase the capacity to 7.1 mtpa from 4 mtpa. The
expansion will be taken up at Vizag, Kolaghat and with a new grinding unit in Odisha.
The proposed expansion will be completed in 18 months and the cost will be met
through internal accruals and borrowings. The aggregate estimated cost of expansion
is Rs 1,095 crore.

*  With the increased spending by the government on infrastructure and affordable
housing scheme, itis expected to propel the growth for the cement demand in future. It
is among the best plays in the southern cement market with its high operating margin
and signs of volume pick-up.

*  The Company believes in continuous upgradation of technology to improve the quality
of its production and productivity to achieve newer and better products for its clients.

*  Going forward, the company believes that the volume growth is expected to sustain
due to Government’s focus on low-cost “Housing for All” scheme, higher infrastructure
spend in AP &Telangana, off-take in Government projects of irrigation coupled with
development of smart cities and affordable housing sector demand in East.

*  The company has been reducing debt. In FY17, its debt fell to Rs 1437.22 crore from
Rs 2140.81 crore in FY16. The Company manages its capital structure and makes
adjustments in the light of changes in economic conditions and the requirements of the
financial covenants.

Valuation

Going forward, it is expected that the company is well placed with surplus capacity to tap
the robust demand growth potential in its core market coupled with changing geographical
mix. Thus, it is expected that the company would see good growth going forward and the
stock will see a price target of Rs.918 in 8 to 10 months time frame on a two year average
P/E of 27.14x and FY19 (E) earnings of Rs.33.82.

January 22, 2018
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Previous Recommendation

REPORT NAME REPORT PARTICULARS RECOMMENDED TARGET UPSIDE DATE STATUS REMARKS ACTUAL / RUNNING

DATE PRICE GAIN / LOSS (%)

1 Top Picks for 2018 26-Dec-17 Larsen & Toubro Limited 1371.95 1266.65 1450 15% Open Call 8

2 Top Picks for 2018 26-Dec-17 Zee Entertainment 599.65 574.10 667 16% Open Call 4
Enterprises Limited

3 Top Picks for 2018 26-Dec-17 Tech Mahindra Limited 552.60 492.55 569 16% 22-Jan-18 Target met 16

4 Top Picks for 2018 26-Dec-17 Bharat Electronics Limited 172.75 188.55 213 13% Open Call -

5 Top Picks for 2018 26-Dec-17 NHPC Limited 29.80 30.35 38 24% Open Call -2

6 Top Picks for 2018 26-Dec-17 Indian Bank 381.30 391.25 448 15% Open Call -3

7 Top Picks for 2018 26-Dec-17 Engineers India Limited 180.45 205.00 239 17% Open Call -12

8 Top Picks for 2018 26-Dec-17 Swaraj Engines Limited 2052.85 2036.10 2384 17% Open Call 1

9 Top Picks for 2018 26-Dec-17 Ahluwalia Contracts 375.10 373.40 473 27% Open Call 0
(India) Limited

10 Top Picks for 2018 26-Dec-17 Gati Limited 137.40 137.65 158 15% Open Call 0

11 Top Picks - Nov 2017 15-Nov-17 Power Grid Corporation 196.00 206.75 258 25% Open Call -5
of India Limited

12 Top Picks - Nov 2017 15-Nov-17 Tech Mahindra Limited 552.60 488.80 564 15% 17-Jan-18 Target met 15

13 Diwali Crackers 2017 16-Oct-17 ICICI Prudential Life 429.45 405.05 490.00 21% Open Call 6
Insurance Company Ltd

14 Diwali Crackers 2017 16-Oct-17 Gujarat State Petronet 212.70 196.25 237 21% Open Call 8
Limited

15 Diwali Crackers 2017 16-Oct-17 K P R Mill Limited 810.90 759.75 868 14% Open Call 7

16 Diwali Crackers 2017 16-Oct-17 Techno Electric & 393.20 350.10 450 28% Open Call 12
Engineering Company Ltd

17 Diwali Crackers 2017 16-Oct-17 HT Media Limited 108.40 94.00 127 35% Open Call 15

18 Top Picks - Sep-2017 11-Sep-17 Engineers India Limited 180.45 159.90 187 17% 30-Oct-17 Target met 17

19 Top Picks - Sep-2017 11-Sep-17 HT Media Limited 108.40 100.45 127 26% Open Call 8

20 Top Picks - Sep-2017 11-Sep-17 Jain Irrigation 135.80 103.85 144 39% 28-Dec-17 Book Profit Booked@127.5
Systems Limited 23

21 Top Picks - Sep-2017 11-Sep-17 Suprajit Engineering 307.05 278.50 349 25% 5-Jan-18 Book Profit Booked@338 21
Limited

22 Top Picks - Sep-2017 11-Sep-17 Techno Electric & 393.20 356.80 461 29% Open Call 10
Engineering Company Ltd

23 Top Picks - Aug 2017 22-Aug-17 Arvind Limited 448.35 365.10 464 27% 19-Nov-17 Book Profit Booked@420 15

24 Top Picks - Aug2017 22-Aug-17 Axis Bank limited 590.25 494.15 631 28% Open Call 19

25 Top Picks - Aug 2017 22-Aug-17 Larsen & Toubro Limited 1371.95 1126.50 1377 22% 19-Nov-17 Target met 22

26 Top Picks - Aug 2017 22-Aug-17 Bharat Electronics Limited 172.75 179.20 213 19% Open Call -4

27 Top Picks - Aug 2017 22-Aug-17 ICICI Prudential Life 429.45 420.55 481 14% Open Call 2

Insurance Company Ltd
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related
activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered
member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL
and NSDL. SMC'’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMF| as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its
Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this
Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report.

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC
during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report.
The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by
the Research Analystin this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any
warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.
The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.

N

Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use.
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are
general and are neither comprehensive norinclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person
due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual
clientor a corporate/s or any entity/s. Allinvestments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and
micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and employees,
including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned
here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed
herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other potential conflict of interest
with respect to any recommendation and related information and opinions.

Alldisputes shall be subject to the exclusive jurisdiction of Delhi High court.
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