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In May, gold & silver prices registered a fourth consecutive monthly gain as geopolitical risks, central bank demand and 

expectations of interest rates cut by Federal Reserve this year had lifted bullion's appeal. Gold is attracting new momentum 

because inflation is less of a threat than it was.  Multiple Fed governors have said that it will take a few months of softer 

inflation to convince them it’s safe to cut rates. Dallas Fed Bank President Lorie Logan said she believes inflation is still 

heading to the Fed’s 2% target, but noted that it is too early to consider cutting interest rates. The U.S. Department of 

Commerce announced that its core Personal Consumption Expenditures price index rose 0.2% in April. The data was better 

than expectations, as the consensus of economists was for a 0.3% month-over-month increase. The bullion got support after 

China announced “historic” steps to stabilise the crisis-hit property sector, a major consumer of industrial metals as well as 

gold.

BULLIONS PERFORMANCE (May 2024) (% change)

Source: Reuters & SMC Research

BULLIONS PERFORMANCE (January - May 2024) (% change)

Source: Reuters & SMC Research
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Outlook

• Gold prices may continue to surge as the Federal Reserve left interest rates unchanged and struck a more dovish tone, 

acknowledging that progress on lowering inflation has stalled. The precious metal, often viewed as a hedge against 

inflation, benefited from the central bank's signal that further rate hikes are unlikely in the near term.

• Gold prices are likely to remain fairly supported by buying-on-dips demand and central bank diversification. Demand 

from global central banks for gold has been elevated for two years as they diversify their foreign currency reserves.

• The Federal Reserve is facing a challenging environment as inflation remains stubbornly elevated and economic activity 

begins to weaken. Some analysts have said that when faced with a stagflationary environment, the U.S. central bank will 

likely ignore elevated inflation and focus on supporting the economy, which would be a positive environment for gold.

• The U.S. economy grew at a sluggish 1.3% annual pace from January through March, the government said in a downgrade 

from its previous estimate. Consumer spending rose but at a slower pace than previously thought.

• The Reserve Bank of India (RBI) holds 828.6 tonnes of gold currently, which is more than the country’s average annual 

demand of 750-800 tonnes, notwithstanding the high prices for the precious metal.

• In the face of record-high prices, China’s gold import slowed last month as the world’s largest consumer demand began to 

wane due to record-high prices. According to recent customs data, overseas purchases of physical gold fell to 136 tons in 

April, marking a 30 per cent decrease from the previous month and the lowest total for the year.

• Silver’s supply/demand imbalance is expected to worsen, with the supply deficit projected to rise by 17% in 2024, while 

industrial demand will increase by 9%.

• Silver’s dual role as a precious and industrial metal means it has also benefited from the current environment of 

reasonably strong economic growth and high inflation.

Source: Reuters

Weekly Gold Price Movement in MCX

Source: Reuters

Weekly Gold Price Movement in COMEX

Source: Reuters

Weekly Silver Price Movement in MCX

Source: Reuters

Weekly Silver Price Movement in COMEX

In June, gold prices may continue to witness higher volatility and possible range would be 69500-73000. 

On the other hand, Silver may trade in the range of 86500-94000.
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SMC COMMODITY RESEARCH DESK

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and 
use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any 
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an 
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the 
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short 
positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

Mumbai Office:

Lotus Corporate Park, A Wing  401 / 402 , 4th Floor , 

Graham Firth Steel Compound, Off Western 
Express Highway, Jay Coach Signal, Goreagon 
(East) Mumbai - 400063

Tel: 91-22-67341600, Fax: 91-22-67341697

Kolkata Office:

18, Rabindra Sarani, Poddar Court, Gate No-4,

5th Floor, Kolkata - 700001

Tel.: 033 6612 7000/033 4058 7000

Fax: 033 6612 7004/033 4058 7004

Investments in securities market are subject to market risks, read all the related documents carefully before investing. 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any 

assurance of returns to investors. The securities quoted are for illustration only and are not recommendatory. SMC is a SEBI 

registered Research Analyst having registration number INH100001849.  CIN : L74899DL1994PLC063609.
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