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Summary

This year, till date soybean is performing well on the national bourse & maintaining its course of uptrend. If we look at the price movement year-on-
year, then thisis the third year, wherein this oilseed has given a positive return of more than 15% by rising from low of 3439 and making to the previous

year high 0f 3958, is mainly due to higher price of domestic produce soybean meal, thanks to higher MSP of soybean.

In the international market as well, Chicago soybean futures gained more ground with prices hitting a 16-month peak as progress in U.S.-China trade
talks underpinned the market. Recently, U.S. President Donald Trump outlined the first phase of a deal to end a trade war with China and suspended a
threatened tariff hike, but officials on both sides said much more work needed to be done before an accord could be agreed. Soybeans, the largest U.S.
crop export to China, have been supported by purchases of U.S. soybeans by China. For the report ending October 3,2019, U.S. soybean accumulated
exports (shipments) to China totaled 896,000 tons and 3.1 million to the rest of the world. Outstanding sales were 3.9 million tons to China and 8.5

million to the rest ofthe world.

Coming back to home, this year we may see an extended rally in soybean as the Kharif crop is damaged the state of Madhya Pradesh received rainfall
449 above average. The heavy rains stunted the flowering of the plant. The projections by USDA also shows that supplies are likely to be lower ending

stocks are inferior.

The Soybean Kharif 2019 First Crop Survey Reportby The Soybean Processors Association of India highlights that:

e Total area under soybean in Kharif 2019 is estimated at 107.613 Lakh hectares, as against Government's estimate of 113.988 Lakh hectares. SOPA
had estimated 2018 kharifareaas 108.396 lakh hectares.

+ Estimated total production of Soybean crop for all India for the year 2019 is 89.941 Lakh tonnes (+- 5%), which is lower by 19.391 lakh tons (-
17.7%) as compared to final estimates for kharif2018.

¢ Thisyear monsoon arrived at right time and sowing was done between 25th June to 15th July. In some areas in Maharashtra, sowing was done up to

lastweek of July.
e Cropisbadlyaffected in 15% to 30% lowlying areas of Madhya Pradesh, Maharashtra and Rajasthan due to water logging.

¢ In Latur, Beed and Oshmanabad, Districts of Maharashtra, there was no rainfall for 30 to 35 days, causing moisture stress initially, affecting the

productivity.
¢ InMandsaur, Neemuch and Ratlam districts of Madhya Pradesh, there was heavy rainfall causing extensive damage to crop due to water logging.
e InBaran, Pratapgarh and Jhalawar districts in Rajasthan also suffered extensive damage due to heavy rains.
e Averageyield fortheyear2019isestimated as 836 kg/hectare as against 1009 kg/hectare during the year 2018.

o Total area under soybean in Madhya Pradesh for the year 2019 is 51.952 Lakh hectares, which is lower by 4.0% as compared to previous year.
Estimated total production of Soybean for the year 2019 is 40.107 Lakh tonnes which is lower by 18.073 Lakh tons (-31.1%) as compared to
previous year. Average yield for theyear 2019is 772 kg/hectare as against 1075 kg/hectare during the year 2018.

o Total area under soybean in Maharashtra for the year 2019 is 37.363 Lakh hectares or an increase of 0.97 Lakh hectares (2.70%) as compared to
previous year. Estimated total production of Soybean for Maharashtra for the year 2019 is 36.295 Lakh tonnes, an increase of 1.955Lakh tons
(5.70%) as compared to previous year. Average yield for the year 2019 is 971 kg/hectare as against 944 kg/hectare during the year 2018.

e Total area under soybean in Rajasthan for the year 2019 is 9.627 Lakh hectares or an increase of 0.410 hectares (4.50%) as compared to previous
year. Estimated total production of Soybean for Rajasthan for the year 2019 is 6.560 Lakh tonnes, a decrease of 2.386 Lakh tons (-26.7%) as
compared to previous year. Average yield for the year 2019 is 681 kg/hectare as against 971 kg/hectare during the year 2018.
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As far as estimates of overall demand & supply given by U.S Department of Agriculture, the report is as follows:

Dillseed, Soyhaan Indis as of Octobes 2015

VW20 D19 Change 15970 Sep 19 [ 1ama 1718

Area Harvested (1000 HA) 11,000 11,000 11.000: 10,400 11163 11,605
Beginmng Stocks (1000 MT) 654 Bl 138 880 338 200
Producton {1000 MT) 11,000 11,000 11,500 8350 10,952 65929
MY [mpents: (1000 MT) 180 160 150 166 L] 53
Total Supply (1000 MT) 11,554 11,854 11,589 .39 11,409 7.182
MY Exports {1000 MT) 220 220 120 7 59 T
Crush (1000 MT) 9,700 9,700 9,800 7,700 9.000 5,500
Food Usa Dom. Cons. (1000 MT) 454 454 440 420 400 %0
Feed Waste Dom. Cons, (1000 MT) 880 (-] 855 720 - ] 850
Total Dom, Cons. (1000 MT) 10 1034 11,106 B840 10,260 6710
Ending Stocks (1000 MT) 600 &00 654 ns a0 a
Tiotal Destribustion (1000 MT) 1854 11,854 11,584 R 11,409 T.182
Yiabd IMTHA) 1 1 105 080 058 0Ed

Source: USDA

SUMMARY OF SOYBEAN PRODUCTION ESTIMATE FOR KHARIF 2019
Area as per SOPA Yield Production
STATES Lakh Ha. Kg. per Ha. Lakh MT.
2018 010 2018 2019 2018 2019
MADHYAPRADESH 54100 51952 1075 772 58180  40.107
MAHARASHTRA 36390 37363 944 o71 34340 36205
RAJASTHAN 9212 96271 9T 681 8945 6560
TELENGANA 1.791 1783 877 846 1571 1508
KARNATAKA 3190 3302 91 816 2906 2694
CHATTISGADH 1281 0742 865 726 1108 0539
GUJARAT 1342 1003 925 858 1241 0861
OTHER STATES 1000 1841 955 748 1041 1377
fg_cﬁf 108396  107.613 1009 836  109.332 89.941

Source: SOPA
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SUMMARY OF SOYBEAN PRODUCTION ESTIMATE FOR KHARIF 2019

2018

58.180 40.107 -18.073 -31.1%

34340 36295 1955 57%

8945 6560 -2386 -26.7%

1.571

2906 2694 D212 -T3%

1108 0539 0569 -514%

1241

1.041

2019 Lakh Ha. %

1508 0062 -4.0%

0861 -0381 -30.7%

1.377 0336 323%

Source: SOPA

The forward curve is showing an uptrend direction & is revealing the fact that the outlook islooking bullish.
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Also, crush margin is positive.

Crush Margin - Soybean

Particular

Amount

Realization

Soybean

Rs/Quintal

3,653

36530

Ref Soy Oil

Rs/10 Kgs

751.25

12983

Soymeal

Rs/Tonnes

32,126

26343

Gross Crush Margin (Per Ton)

(B+C)A

2795

The market participants are also keeping an eye are on the U.Ssoybean crop. In the recentreport, USDA highlighted that:

Source: NCDEX

e U.S Soybean production is forecast at 3.6 billion bushels, down 83 million, mainly on lower yields. The soybean yield is projected at 46.9 bushels

peracre,down 1 bushel from the September forecast. Harvested area is reduced slightly to 75.6 million acres.

¢ U.SSoybeansupplies for 2019/20 are forecastat 4.5 billion bushels down 175 million on lower production and beginning stocks.

e Withasmallincreasein U.S soybean crush, ending stocks are projected at 460 million bushels, down 180 million.

Going ahead, the wrap of trade war could lift the market sentiments. Recently, there was a backdrop of news that the US and China had reached a

handshake agreement on “phase one” of a trade deal. Saying China has promised to buy up to $50 billion in US agricultural products, President Donald

Trump is encouraging American farmers to prepare for a major influx of business. Outlining the first phase of a deal to end a trade war with China, U.S.

President Donald Trump on Friday lauded his counterparts for agreeing to make purchases of $40 billion to $50 billion in U.S. agricultural goods.
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The partial handshake agreement means that the US will suspend hiking tariffs on $250 billion of imports from 25 to 30 percent. The measure was
scheduled to take effect on Tuesday. Postponing a measure does not equate to a cancelation, however, and plans for another hike on Dec. 15 persist.

The danger of ever-increasing tariffs between the world’s two largest economies still hangs over the global economy

To conclude, the overall view is optimistic for soybean & itis being projected that in days to come, we may see a bull run in soybean counter
based on the above mentioned fundamental factors.

TECHNICAL RECOMMENDATION
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