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Factors to watch

NCDEX Soybean - Aug-2021

 Area in kharif and its progress 10,500
* Monsoon progress in Sep

» Demand for soybean meal in domestic market 10,000

* Meal imports into country

« US soybean and oil prices 2,0

- YTD prices higher by 36% E 500

- Prices have cooled down as harvesting period nearing

- Soybean area higher compared to last year area BN
Favorable rain forecast will boost the production i
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- Soymeal imports of 1.2 lakh tons allowed R B I S R A P S,

Source: Reuters & SMC Research

e Soybean futures corrected about 17-20% in the month of August due to various fundamentals.

* As per latest data published by Soybean Processor Association of India (SOPA), the area under soybean is higher at 123.54 lakh hac compared to 118
lakh ha last year as on 28-Aug. Of all the major soybean growing states in the country, soybean sowing in Maharashtra, Telangana, Karnataka and
Guijarat has exceeded last year. However, India's largest soy producing state of Madhya Pradesh lagging behind in soybean sowing this year at 55.8 lakh
hac Vs 58.4 lakh hac.

* Soybean meal exports were down more than 25% in FY 202-21 at 1.44 lakh tonnes Vs 1.91 It.

* India Officially Permits Limited Soybean Meal Imports - On August 24, 2021, the Directorate General of Foreign Trade (DGFT), Ministry of Commerce
and Industry published a directive in the Gazette of India Extraordinary that will officially permit India to import 1.2 million metric tons (MMT) of soybean
meal and soy cake derived from genetically engineered (GE) soybeans through October 31, 2021.

Outlook

Soybean futures have corrected in August and it is expected to correct further in the coming month due to arrival pressure from the new season
crop. In coming weeks, we expect Soybean (Sep) prices to trade lower towards 7000 with the resistance at 8200 levels while Soybean (Oct) may
trade towards 5500 levels with the resistance at 7300 levels.

Technical Levels

Contract CMP $1 S2 PIVOT R1 R2
Sep 8130 5,698 6,845 8,750 9,895 11,800
Oct 6300 3,875 5,090 7,320 8,535 10,760
Monthly price movement of Soybean futures (%) Heat map & Seasonal table for Soybean futures
40.34
40.00 -
30.00 -
20.00 18.02 20
10.00 - 938
218 259
] (140)
(10.00) -
(20.00) - 17.22)
(30.00) -
Jan Feb Mar Apr May Jun Jul Aug o] o [

Osme | |

Moneywise. Be wise.




Factors to watch NCDEX RMSeed - Aug-2021

¢ Domestic crush Demand IR
» Stocks available with traders and Farmers B L
e Import of edible oil £, 100
¢ International prices of oilseed and edible oil 000
! 900
- YTD prices higher by 46.8% 7. 70K
- Domestic demand is firm O
- Mustard stocks with the farmers and traders are low ¥ E0W
compared to last year S~
- Mustard meal exports Apr-Jul higher by 10% compared o~ B~ - I S T B R T O O O O T B B B
to last year T E PR Y OR P ORP PP RF RN OD Y
- Canada canola production to drop by 24% this season i J- E E E g ; ; ; E ; ;: ; E ; ;: ;f

Source: Reuters & SMC Research
* Mustard seed futures surged higher in August by about 6-7% as stocks with the stocks with the farmers and oil millers are lower at about 35-40 lakh

tonnes with more than 7-months to go for new season crop.

* More than 50 percent of the fresh mustard crop of this rabi season has already arrived in the markets of major producing states, and lower stock is left with
farmers to meet crushing requirements of the industry for remaining seven months.

* As per the industry sources, around 1.75 lakh bags (14000 tonnes) are arriving daily in the sport market across the country. Around 55-60 lakh tonnes
mustard seed is estimated to reach in the markets out of about 86 lakh available this season.

* India’s Rapeseed meal exports higher 10% at 4.80 lakh tonnes during Apr-Jul 2021 compared to last year. However, mustard meal exports were lower by
14% m/m and 36% y/y in Jul-2021 compared to the same period last year due to almost 50% increase in export prices.

* Asper USDAmonthly update, World rapeseed seed production for 2021-22 is estimated lower by 2.6% at 699 lakh tonnes compared to last year.
Outlook

According to trade sources, the consumption of mustard is likely to increase further in the coming months. On the other hand, the stock is
continuously declining. This has kept the mustard buoyant with prices even went past Rs. 8300 per quintal. Processing units and stockiest
expected to buy actively on reports that the stock of mustard in the country is continuously declining. We expect the prices to trade with positive
bias in the coming weeks towards 8400 levels with support at 7550.

Technical Levels

Contract CMP $1 S2 PIVOT R1 R2
Sep 8130 6,9845 7,550 7,920 8,490 8,860
Oct 8169 8,085 8,175 8,265 8,350 8,440
Monthly price movement of RMSeed futures (%) Heat map & Seasonal table of RMSeed futures
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Ref Soy oil

Factors to watch

NCDEX Ref Soy Oil - Aug-2021

e Soybean oil price in US /Brazil

e Tariff value and Import duty decided by the govt.
¢ Soybean area in India and crop progress

e Prices of competing vegetable oil

* Stock at port and pipe line

- YTD prices is 16.4% higher 1,
* Crude Soyoil imports at 18.5 lakh tonnes (Oct-Jun), 1,3
down 3.15% compared to previous year

* Tariff value is unchanged since two months at 1228 ::I
dollars per ton :
» USDA - India Soybean oil production estimated at 17.5 1,34
lakh tonnes 2021/22, up 3.5% A
- Average import price of Crude soybean oil increased in 3 b .
: L

Jul to 1374 US$/tonne m/m
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S
* Ref Soy oil futures on NCDEX was very volatile during the last one-month period touching the high of 1444 levels but then closed lower by 1.70% on

month due to major corrections seen in the US soybean oil prices as well as domestic soybean prices.

* Moreover, the government has reduced the basic customs duty on crude, soyoil, and sunflower oil to 7.5 per cent - almost half of its previous rate

applicable till September 30, 2021. The lower duties are intended to boost the domestic supply in the economy and also ease the rising prices of

vegetable oil in the domestic market.

¢ According to SEAmonthly import data, crude soy oil imports during the month of July increased by 45.7% m/m to 3.80 lakh tonnes while the import down

21.6% Y/Y if compared to last year. Currently, the tariff rates of crude soy oil are 1228 dollar per tonne unchanged since June.

Outlook

Ref soy oil futures expected to consolidated in the range of 1343 -1450 levels. Government has cut import duty on both crude soybean oil and

sunflower oil to control the edible oil prices in the country which will have cooling effect on soy oil. Moreover, harvesting season of kharif oilseed

will also pressurize the prices in coming weeks.

Technical Levels
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Contract CMP $1 S2 PIVOT R1 R2
Sep 1387 1,287 1,343 1,394 1,450 1,501
Oct 1367.5 1,260 1,321 1,377 1,439 1,495
Monthly price movement of RSO futures (%) Heat map & Seasonal table of Ref Soy Oil futures
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Factors to watch MCX CPO - Aug-2021

« Global oilseed and oil production and price 1220
¢ Imports duty and tariff value

¢ Production and export data from Malaysia and Indonesia
e Imports of CPO and other edible oils

1,20

e Domestic Supply at port and pipeline 1,180
1,160
- YTD CPO prices rise 17.4% 114
- Tariff value unchanged but higher by 45% compared to o
last year 413
- CPO imports down 43% m/m in Jul-2021 .
- CPO imports higher by 10% at 56 lakh tonnes for Nov- 1

Jul period
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- Malaysia palm oil exports down 18% m/m in Aug-2021 : 4 - - - : . A L L L L o
- Indonesia to Raise CPO Export Tax for Sept., Keep ﬁ_?-"“ﬁ W o R ﬁ?«& W g ﬂ:n‘j o g
gt of o & & R R
Levy Unchanged ¥ v :

]
Bt By S Py i 1 it

Source: Reuters & SMC Research
* At Multi Commodity Exchange (MCX), CPO futures rose about 7% in the month of August due to good domestic demand. The imports in Jul were lower

by 43.5% Y/Y and 20.74% m/m due to higher prices and sufficient stocks in the country. However, during first 7-month of calendar year, country imported
56.15 lakh tonnes of CPO from Malaysia and Indonesia, up by 10% compared to last yearimports.

* The tariff value of CPO and RBD palmoil is unchanged from last one and half month at 1029 and 1064 dollar per ton respectively which is almost 45%
higher than last year tariff value.

* Indonesia set its crude palm oil (CPO) export reference price 13% higher in September at $1,185.26 per tonne, up from $1,048.62 a month earlier. This
means that the export tax for the edible oil has jumped from $93 per tonne in August to $166 in September. Export levies for CPO, however, remain the
same at $175 pertonne.

* There is surplus palm oil in the market with Indonesia having a stockpile of around 4million tonnes and Malaysia about 1.5 million tonnes; and as the
current price is considerably very high. the increasing stockpiles in producing countries Indonesia and Malaysia were expected to weigh on the market
sentiment. The exports of Malaysian palm oil products for Aug fell 18% compared to July.

Outlook

The CPO prices are currently trading more than 50% higher compared to last year and now we expect it to trade in a range of 1134 -1235 levels in
coming weeks. The festival demand and the kharif oilseed harvest may have impact on the overall edible oil prices along with the imports of
edible oil at reduced tax. As per SEA data release, Country has sufficient stocks while expectation of higher imports will have negative impact on
the prices this month.

Technical Levels

Contract CMP $1 S2 PIVOT R1 R2

Sep 1138 1,070 1,135 1,1670 1,235 1,270
Monthly price movement of MCX-CPO futures (%) Heat map & Seasonal table of MCX CPO futures
. . mg .y | | ey
10.00 - 84T

5.54
5.00
1.03

0.00 '—- T T T . T 1

-5.00 4 241 (3.52)
10.00 4

(11.60)
15.00 -
Jan Feb Mar Apr May Jun Jul Aug | S

. | &Hsmce

Moneywise. Be wise.



Vandana Bharti (AVP - Commodity Research) Boardline : 011-30111000 Extn: 625 vandanabharti@smcindiaonline.com
Ritesh Kumar Sahu - Research Analyst Boardline : 011-30111000 Extn: 674 riteshkumarsahu@smcindiailonline.com

E-mail: smc.care@smcindiaonline.com

Corporate Office: Mumbai Office: Kolkata Office:
{Q‘\ m 11/6B, Shanti Chamber, Lotus Corporate Park, AWing 401/402, 4th Floor, 18, Rabindra Sarani, Poddar Court, Gate No-4,
»,. Pusa Road, New Delhi- 110005 Graham Firth Steel Compound, Off Western 5th Floor, Kolkata-700001
Moneywise. Be wise Tel: +91-11-30111000 Express Highway, Jay Coach Signal, Goreagon Tel.: 0336612 7000/033 4058 7000
ywise. Be wise. )
www.smcindiaonline.com (East) Mumbai - 400063 Fax: 033 6612 7004/033 4058 7004

Tel: 91-22-67341600, Fax: 91-22-67341697

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related
activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered
member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL
and NSDL. SMC'’s other associates are registered as Merchant Bankers, Portfolio Managers, NBF C with SEBI and Reserve Bank of India. It also has registration with AMF | as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any
warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.
The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

.

~

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and
use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short
positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of
Delhi High court.All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

. | &sme

Moneywise. Be wise.




	Page 1
	2: Soybean
	3: Mustard
	4: Ref Soy oil 
	5: Crude Palm Oil (CPO)
	6: Page 5

