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Price movement in September 2023

Source: SMC Research & Reuters

Price movement in January-September 2023

Source: SMC Research & Reuters
In September, Crude oil prices recorded monthly gains of almost 10% on MCX and more than 6% on NYMEX and closed about 30%
higher in the quarter as OPEC+ production cuts squeezed global crude supply. Russian ban on the export of diesel and gasoline has
ignited the crude prices. Russia imposed an indefinite ban on the export of diesel and gasoline to most countries, a move that risks
disrupting fuel supplies ahead of winter and threatens to exacerbate global shortages. Stockpiles at Cushing have been falling closer to
historic low levels due to strong refining and export demand, prompting concerns about quality of the remaining oil at the hub and
whether it will fall below minimum operating levels. However, oil prices lost some of their gains in the end of month reflecting investor
unease over the global economy in light of the Federal Reserve's long-term high-interest rates strategy.
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Outlook

o The current state of the oil market reflects a complex interplay of geopolitical factors, production decisions by key players, and
macroeconomic policies. As these elements continue to evolve, fluctuations in oil futures are expected to persist.

The Federal Reserve's strategy of maintaining high-interest rates over an extended period has been viewed with apprehension by
investors. This policy could potentially slow down economic growth, thereby affecting the demand for oil.
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+ The OPEC+ ministerial panel made no changes to the group's oil output policy, and Saudi Arabia said it would continue with a
voluntary cut of 1 million barrels per day (bpd) until the end of 2023, while Russia would keep a 300,000 bpd voluntary export curb
until the end of December.

« China's decreased oil demand is playing a significant role in the global oil market, countering recent crude price surges, according
to Citigroup. The country's shift away from costly crude imports towards refined product exports and its large oil inventories are
influencing global prices and supply dynamics.

« Thedeclining oil demand in Europe and the United States was also recognized by the Citigroup analysts. As these major economies
grapple with their respective challenges, their reduced demand for oil is impacting the global market.

« Oil and gas activity in three U.S. energy producing states has been rising with the latest jump in prices, according to a survey by the
Federal Reserve Bank of Dallas.

« In July, U.S. crude production grew to its highest since November 2019, according to data from the Energy Information
Administration.

« Moreover, the re-emergence of Iraqi Kurd barrels and new Surinamese and Guyanese barrels were also noted as factors influencing
the oil market. Such developments indicate a diversified supply source, potentially adding to the volatility of prices.

« European manufacturing data showed the euro zone, Germany and Britain all remained mired in a downturn in September-bad
news for oil demand.

Weekly Price Movement of Crude Oil in MCX
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Source: Tradingview

Weekly Price Movement of Crude Oil in NYMEX
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Source: Tradingview

In October 2023, Crude oil prices may trade with bearish bias and possible trading range would be 6800-
7700 where selling near resistance would be strategy.
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Natural gas

In September, natural gas prices trade almost 6% higher on NYMEX and MCX as hot weather in the United States and Europe
increased demand for natural gas for power generation and cooling. Natural gas inventories in the United States were at below-
average levels for the time of year, which raised concerns about supply shortages. The average gas output in the lower 48 states dipped
slightly, registering 102.1 billion cubic feet per day (befd) in September, down from the 102.3 befd high in August. Meanwhile, pipeline
exports to Mexico have marginally improved, and gas flows to major U.S. LNG export plants are rising despite ongoing maintenance
activities at key facilities.

Outlook

» The natural gas market witnessed volatility as it remained influenced by weather conditions. Traders and investors closely
monitored the supply and demand outlook, with weather forecasts, inflation data, and storage levels playing significant roles in
shaping market sentiment.

«  Meteorological data suggests a shift to near-normal weather conditions across the lower 48 states by mid-October. This forecast
adjustment is expected to slightly reduce U.S. gas demand, including exports, to 94.5 befd next week from 94.8 befd this week.

» Thedemand is almost certainly going to pick up over the next several months, and traders are going to have to price in the idea of a
cold winter.

« European storage sites keep adding reserves, with inventories in the bloc up to 96% full, according to data from Gas Infrastructure
Europe.

«  However, the European Union has no idea as to where it’s going to get its gas, except for perhaps liquefied natural gas coming out of
the United States. In other words, it’s going to directly affect this market, and send prices higher than usual this winter.

Weekly Price Movement of Natural Gas in MCX
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Source: Reuters

Weekly Price Movement of Natural Gas in NYMEX
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Source: Reuters

In October 2023, prices may witness sideways to bullish movement where it may take support near 225 and
resistance near 275.
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(Investments in securities market are subject to market risks, read all the related documents carefully before investing.\
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related
activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered
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and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBF C with SEB| and Reserve Bank of India. It also has registration with AMF | as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any
warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.
The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and
use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short
positions in, and buy or sell the commaodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of
Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.




