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In March, crude prices traded with bearish bias as persistent concerns about global economic growth and worries about U.S. interest 

rate hikes dragging down consumption in the world's biggest economy outweighed supply curbs and hopes for a strong economic 

rebound in China. The U.S. crude benchmark was also off by 6% on quarterly basis. The benchmarks hit their lowest since 2021 on 

March 20 in the wake of large bank failures, and while they have recouped some of the losses since then, they remain well below the 

levels at which they were trading at the start of March. But Prices got some support after producers shut in or reduced output at several 

oilfields in the semi-autonomous Kurdistan region of northern Iraq following a halt to the northern export pipeline.

Outlook

• The recent volatility in oil prices may continue on fears of global recession, high inflation and interest rate hikes and as well as 

ongoing geopolitical developments. 

• The Organization of the Petroleum Exporting Countries and allies including Russia, a group known as OPEC+, shook markets with 

announcement that it will lower its production target by a further 1.16 million barrels per day (bpd). The latest pledges bring the 

total volume of cuts by OPEC+ to 3.66 million bpd including a 2 million barrel cut last October, according to Reuters calculations, 

equal to about 3.7% of global demand.

Source: SMC Research & Reuters

Price movement in January-March 2023

Source: SMC Research & Reuters

Price movement in March 2023
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• Goldman Sachs said OPEC's power has increased in recent years as U.S. shale responses to higher prices have become slower and 

smaller, in part because of pressure on investors to stop funding fossil fuel projects.

• Market participants have been betting that the oil market will tighten as expected growth in Chinese demand picks up strongly with 

the Asian economic giant, the world’s largest crude importer, fully emerging from the strictures it imposed on itself with its zero-

COVID policy.

• This growth is expected to more than offset a slowdown in Western demand as the economies in Europe and the U.S. retreat, 

weighed by further central bank tightening.

• Saudi Arabia, the world’s top oil exporter, has raised the prices of its flagship crude for Asian buyers for the third straight month. 

The official selling price for May-loading Arab Light to Asia was raised by 30 cents a barrel from April to $2.80 a barrel over 

Oman/Dubai quotes.

• Russia reduced its production of crude oil by 700,000 barrels a day last month, a larger cut than previously pledged, Bloomberg 

reported.

• In February, Russia announced plans to cut 500,000 barrels a day of its crude oil production throughout March, in retaliation to 

Western sanctions and energy price caps over its invasion of Ukraine.

Weekly Price Movement of Crude Oil in MCX

Source: Reuters

Weekly Price Movement of Crude Oil in MCX

Source: Reuters

In April 2022, Crude oil prices may trade with high volatility within the range of 6200-7000 where buying 

near support and sell near resistance would be strategy. 

April 2023
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Natural gas 

In March, natural gas prices nosedived more than 19% on NYMEX and 16% on MCX and experienced a worst quarterly drop of 50% as 

an unusually warm winter led to a huge inventory of the fuel used for heating. The selloff in gas came amid weaker-than-usual demand 

for heating that has left 1.853 trillion cubic feet of gas in U.S. storage, the Energy Information Administration, said in its inventory 

reading for the week ended March 24. The current U.S. gas storage is 31% higher from the balance at the same time a year ago and 21% 

up versus the five-year average for storage, the EIA said.

Outlook 

• This year’s gas balance is one of the highest in recent memory and remains the bane of gas longs who’ve been trying to restart a 

spectacular rally they enjoyed just months ago, before an unusually warm winter season led to less heating demand.

• Freeport LNG’s export plant is slightly over-producing, and Shell expects higher LNG output in the first quarter.

• Refinitiv reported that the U.S. Lower 48 states had an average gas output of 99.9 billion cubic feet per day in April, up from 98.7 

bcfd in March.

• Despite several days of shattering cold immediately before Christmas, the winter was fairly mild across the main population 

centers of the United States, depressing gas consumption. Working stocks in underground storage amounted to 1,900 billion 

cubic feet, according to the U.S. Energy Information Administration (EIA), the highest for the time of year since 2020 and before 

that in 2017.

Weekly Price Movement of Natural Gas in MCX

Weekly Price Movement of Natural Gas in NYMEX

Source: Reuters

MCX Natural gas trade in the range with high volatility where resistance is seen near 220 and support is seen 

near 155. 

Source: Reuters

April 2023

3



4

E
N

E
R

G
Y

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private 
circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is 
solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. 
The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any 
loss or damage that may arise to any person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment 
objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from 
investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long 
or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a 
market maker in the commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject 
to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.
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Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a 

Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing 

/dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ 

provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any 
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