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Factors to watch

¢ Anticipation of bumper crop in coming season
e Exportandimports of cotton

¢ Yarnexportdemand

* New crop has started arriving

¢ Betteryield prospects

Outlook

Price Performance and Fundamentals

Cotton prices witnessed sharp fall during Aug’22 in anticipation of bumper crop in coming season.
Improved crop prospects due to favorable weather condition in central India in Aug’22 kept spinning
mills away from heavy buying. India’s cotton crop is developing well, and the production is likely to
jump 18% -20% for the forthcoming season. Indian Cotton Association Limited (ICAL) has estimated
cotton production at 58.30 lakh bales of 170 kg each in north India including Rajasthan. New crop has
started arriving in some parts of the region. According to the ICAL estimate, cotton output may reach
19.49 lakh bales in Haryana, up from 15.11 lakh bales in the previous season. The production in
Punjab is likely to decrease to 6.89 lakh bales from 7.21 lakh bales of last season. Production in
central India is also likely to increase due to better yield prospects. Considering the current situation
cotton crop in India may reach up to 370 lakh bales. Apart from that, sluggish buying by spinning mills
is likely to put pressure on prices. North India’s yarn market witnessed stability in prices because of
average buying from the weaving industry. Cotton export from India has been reported down by 52%
Y-o-Y till June’22 in year 2022 due to higher prices and lower availability.

Going forward, major focus will be on arrival pace and quality of the crop. Any rainfall in Sep’22 may have impact on crop yield. Weather is looking
favorable to the crop in Sep’22 that will put pressure on prices further. Arrivals has already started in Northern part of India and likely to
commence in Octin central part of India. MCX Cotton Oct is expected to drop further to the near term support of 35500 with resistance of 41800.
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Factors to watch

¢ Tightersupply at physical market

¢ Limited availability of stocks

¢ Sluggish export of castor oil

e Higheracreages

* Castorseed stocks and production

e Castorseedarrivals

Outlook

Price Performance and Fundamentals

Castor seed futures traded sideways to higher in Aug’22 tracking tighter supply at physical market.
Limited availability of stocks and fear of crop damage due to excess rainfall kept the prices up for most
of the part of Aug’22. After making high of 7630, NCDEX castor seed Sep contracts slipped on bleak
demand and closed the month at 7404. Prices have started consolidated now in wake of improving
production outlook for upcoming season. Government Official data showed, area under castor has
increased by 38% Y-0-Y, reported at 7.28 lakh Ha till first week of Sep’22. Reports of higher acreages
under castor seed and good crop progress are likely to result in to bumper production in year 2022-23.
Sluggish export of castor oil also weighed on market sentiments. Slowdown in Chinese economy and
higher fuel prices has trimmed the Chinese buying of castor oil from India. Being as largest importer
China has imported only 1.66 lakh tonnes of castor oil during Jan’22- Jun’22 compared to 2.04 lakh
tonnes of previous year down by 19% Y-o-Y. Overall arrivals has been higher by 46% Y-0-Y during
Jan’22- Aug’22 reported at 5.52 lakh tonnes but now started declining with lean arrival period. About
18 thousand tonnes of castor seed was reported in Aug’22 in major APMC mandies across India
compared to 38.9 thousand tonnes of previous year.

Going forward, castor seed prices are likely to find support near 7000 level in near term and may fall further once the new crop starts by end of
Sep’22. However, tighter pipeline stocks will restrict the major downfall in prices and prices may trade in range of 7600 -7000 in coming month.
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Factors to watch Price Performance and Fundamentals
Guar seed (Sep) prices extended its losses in Aug’22 following sluggish demand at major trading

* Sluggish demand at major trading centers centers. Losses in guar prices were also supported by bumper crop outlook in Rajasthan that kept
millers away from bulk buying. Guar seed prices dropped 4% M-o-M to 4724 by end of Aug’22. Overall
*  Bumper crop outlook production is estimated to be higher in year 2022-23 due to significant rise in area under guar seed in
Rajasthan. About 30.79 lakh Ha was sown under guar seen in Rajasthan during year 2022 compared
¢ Exports demand has started improving to 20.48 lakh Ha of previous year. Going forward, major focus will be the on ongoing crop progress
during Sep’22. There are some concerns over crop progress in Rajasthan due to extreme drier
* Dryweather condition weather condition. Extended dryness in Rajasthan has been impacting crop development adversely
that may lead to fall in yield. IMD has projected weather condition is likely to be drier for next weeks
» Guarseed stocks and production that will raise worries among guar farmers. Apart from that, overgrowth in guar crop is also going to

keep yield lower than earlier wherein harvest will be delayed. Export demand of guar gum has started
improving as India exported about 24.5 thousand of guar gum in June’22 compared to 18 thousand
tonnes of previous year. About 125.3 thousand tonnes of gum was exported during Jan’22-Jun’22
against the 105.9 thousand tonnes of previous year.

Outlook

Guar seed prices are likely to recover in near term due to lingering uncertainty over yield losses. Emerging fear of yield losses due to extreme
drier weather condition in Rajasthan is likely to support firmness in prices in near term. However, gains will be limited due to higher production
outlook for upcoming season. Near term support will be 4740 wherein Resistance is 5400 similarly Guar gum may move up to 11000 with support
of 9000
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related
activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered
member of National Commaodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL
and NSDL. SMC'’s other associates are registered as Merchant Bankers, Portfolio Managers, NBF C with SEBI and Reserve Bank of India. It also has registration with AMF | as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any
warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.
The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

- J

r =~

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and
use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short
positions in, and buy or sell the commaodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of
Delhi High court.All disputes shall be subject to the exclusive jurisdiction of Delhi High court.
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